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INDEPENDENT AUDITOR’S REPORT  

 

To The Members of Escorts Crop Solutions Limited   

 

Report on the Audit of the Financial Statements  

 

Opinion  
 

We have audited the financial statements of Escorts Crop Solutions Limited (“the 

Company”), which comprise the Balance Sheet as at 31st March 2020, the Statement of Profit 

and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and 

the Statement of Cash Flows for the year ended on that date, and a summary of the significant 

accounting policies and other explanatory information. 

 

In our opinion and to the best of our information and according to the explanations given to us,  

the aforesaid financial statements give the information required by the Companies Act, 2013 

(“the Act”) in the manner so required and give a true and fair view in conformity with the 

accounting principles generally accepted in India, of the state of affairs of the Company as at 

31st March 2020 and the loss, changes in equity and its cash flows for the year ended on that 

date.  

 

Basis for Opinion  

 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Act. Our responsibilities under those Standards are further described in 

the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. 

We are independent of the Company in accordance with the Code of Ethics issued by the 

Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that 

are relevant to our audit of the financial statements under the provisions of the Act and the 

Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with 

these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our opinion.  

 

Management’s Responsibility for the Financial Statements 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the 

Act with respect to the preparation of these financial statements that give a true and fair view 

of the financial position, financial performance (including other comprehensive income), 

changes in equity and cash flows of the Company in accordance with the accounting principles 

generally accepted in India, including the accounting Standards specified under section 133 of 

the Act. This responsibility also includes maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding the assets of the Company and for 

preventing and detecting frauds and other irregularities, selection and application of appropriate 

accounting policies; making judgments and estimates that are reasonable and prudent; and 

design, implementation and maintenance of adequate internal  
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financial controls, that were operating effectively for ensuring the accuracy and completeness 

of the accounting records, relevant to the preparation and presentation of the financial 

statements that give a true and fair view and are free from material misstatement, whether due 

to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate 

the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Company’s financial reporting 

process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with SAs will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal controls relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of 

the Act, we are also responsible for expressing our opinion on whether the Company 

has adequate internal financial controls system in place and the operating effectiveness 

of such controls.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  

 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Company’s 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditor’s report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s 

report. However, future events or conditions may cause the Company to cease to 

continue as a going concern.  
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 Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.  

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

 

Report on Other Legal and Regulatory Requirements  

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the 

Central Government in terms of Section 143(11) of the Act, we give in “Annexure A” a 

statement on the matters specified in paragraphs 3 and 4 of the Order. 

 

2.  As required by Section 143(3) of the Act, based on our audit we report that:  

a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit.  

 

b) In our opinion, proper books of account as required by law have been kept by the Company 

so far as it appears from our examination of those books.  

 

c) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt 

with by this Report are in agreement with the relevant books of account.  

 

d) In our opinion, the aforesaid financial statements comply with the Accounting standards 

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 

2014.  

 

e) On the basis of the written representations received from the directors as on 31st March 2020 

taken on record by the Board of Directors, none of the directors is disqualified as on 31st March 

2020 from being appointed as a director in terms of Section 164 (2) of the Act.  

 

f) With respect to the adequacy of the internal financial controls with reference to financial 

statements of the Company and the operating effectiveness of such controls, refer to our 

separate Report in “Annexure B”.  

 

g) With respect to the other matters to be included in the Auditor’s Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended,  in our opinion and 

to the best of our information and according to the explanations given to us:  
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i. The Company does not have any pending litigations ;  

ii. The Company did not have any long term contracts including derivative contracts 

for which there were any material foreseeable losses; 

iii. There has been no amount which required to be transferred, to the Investor 

Education and Protection Fund by the Company. 

 

For S.N. Dhawan & Co. LLP  

Chartered Accountants 

(Firm’s Registration No.:000050N/N500045) 

 

 

 

per Sanjay Arora 

Partner  

Membership No.: 093754 

UDIN: 20093754AAAAAK3207 

 

Place: New Delhi 

Date: 12 May 2020 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



S.N. Dhawa n & C O. LLP
Chartered Accountants

                                                                                                                                   

 

 

 

 

Annexure - A to the Independent Auditor’s Report  

 

Referred to in Paragraph 1 under “Report on Other Legal and Regulatory Requirements” section 

of our report of even date  

  

(i) (a) The Company has maintained proper records showing full particulars, including 

quantitative details and situation of fixed assets comprises property, plant and equipment.  

(b) The Company has a regular programme of physical verification of its fixed assets 

Comprises property, plant and equipment by which fixed assets comprises property, plant 

and equipment are verified in a phased manner over a period of three years. In our opinion, 

this periodicity of physical verification is reasonable having regard to the size of the 

Company and the nature of its assets. However, no physical verification of fixed assets 

comprises property, plant & equipment has been carried out during the year. 

(c) The company has no immovable property. Accordingly, paragraph 3(i) (c) of the Order is 

not applicable.  

   

(ii)  In our opinion and according to the information and explanations given to us, inventories 

have not been physically verified by the management during the year. 

(iii) In our opinion and according to the information and explanations given to us, the Company 

has not granted any loans, secured or unsecured to companies, firms, Limited Liability 

Partnerships or other parties covered in the register maintained under section 189 of the 

Act. Accordingly, paragraph 3(iii) of the Order is not applicable.  

 

(iv) The Company has not granted any loans or made any investments, or provided any 

guarantees or security to the parties covered under Section 185 and 186. Accordingly, 

paragraph 3(iv) of the Order is not applicable 

.  

 (v) In our opinion and according to the information and explanations given to us, the Company 

has not accepted any deposits within the meaning of Sections 73 to 76 or any other relevant 

provisions of the Act and the rules framed thereunder. 

(vi) The maintenance of cost records has not been specified by the Central Government under 

section 148(1) of the Companies Act, 2013 for the business activities carried out by the 

Company. Accordingly, paragraph 3(vi) of the Order is not applicable 

 

(vii) (a) According to the information and explanations given to us and on the basis of our 

examination of the records, the Company is generally regular in depositing with 

appropriate authorities undisputed statutory dues including provident fund, employee’s 

state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value 

added tax, cess, goods & service tax and any other statutory dues applicable to it.  

According to the information and explanations given to us, no undisputed amounts payable 

in respect of provident fund, employees' state insurance, income-tax, sales-tax, service tax, 

Goods and Service Tax, duty of customs, duty of excise, value added tax, cess, goods & 

service tax were in arrears, as at 31 March 2020 for a period of more than six months from 

the date they became payable. 

 (b) According to the information and explanations given to us, there are no dues of income 

tax or sales tax or service tax or duty of customs or duty of excise or value added tax which 

have not been deposited on account of any dispute.  
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(viii) The Company has not taken any loans or borrowings from financial institutions, banks 

and government. The Company does not have any outstanding debentures during the year. 

Accordingly, paragraph 3(viii) of the Order is not applicable. 

(ix) The Company did not raise any monies by way of initial public offer or further public offer 

(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) 

of the Order is not applicable. 

(x)  To the best of our knowledge and according to the information and explanations given to 

us, no fraud by the Company or on the Company by its officers or employees has been 

noticed or reported during the reporting year.  

(xi) The Company did not pay any managerial remuneration during the year. Accordingly, 

paragraph 3(xi) of the Order is not applicable. 

(xii)In our opinion and according to the information and explanations given to us, the Company 

is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.  

(xiii)According to the information and explanations given to us and based on our examination 

of the records of the Company, transactions with the related parties are in compliance with 

sections 177 and 188 of the Act where applicable and details of such transactions have 

been disclosed in the notes to the financial statements as required by the applicable 

accounting standards.  

(xiv) During the year, the Company has made preferential allotment of shares. In respect of the 

same, in our opinion, the Company has complied with the requirement of Section 42 of the 

Act and the Rules framed thereunder. Further, in our opinion, the amounts so raised have 

been used for the purposes for which the funds were raised.   

(xv) According to the information and explanations given to us and based on our examination 

of the records of the Company, the Company has not entered into non-cash transactions 

with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order 

is not applicable.  

(xvi)The Company is not required to be registered under section 45-IA of the Reserve Bank of 

India Act 1934.  

For S.N. Dhawan & Co. LLP  

Chartered Accountants 

(Firm’s Registration No.:000050N/N500045) 

 

per Sanjay Arora 

Partner  

Membership No.: 093754 

UDIN: 20093754AAAAAK3207 

Place: New Delhi 

Date: 12 May 2020 
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Annexure - B to the Independent Auditor’s Report 

Referred to in Paragraph 2(f) under “Report on Other Legal and Regulatory Requirements” 

section of our report of even date  

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 

of the Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls with reference to financial statements of Escorts 

Crop Solutions Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of 

the financial statements of the Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls  

The Company’s management is responsible for establishing and maintaining internal financial 

controls based on the internal control with reference to financial statements criteria established 

by the Company considering the essential components of internal control stated in the Guidance 

Note on Audit of Internal Financial Controls with reference to financial statements issued by 

the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the 

design, implementation and maintenance of adequate internal financial controls that were 

operating effectively for ensuring the orderly and efficient conduct of its business, including 

adherence to company’s policies, the safeguarding of its assets, the prevention and detection of 

frauds and errors, the accuracy and completeness of the accounting records, and the timely 

preparation of reliable financial information, as required under the Companies Act, 2013.  

 

Auditor’s Responsibility  

Our responsibility is to express an opinion on the Company's internal financial controls with 

reference to financial statements based on our audit. We conducted our audit in accordance with 

the Guidance Note on Audit of Internal Financial Controls over financial reporting (the 

“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed 

under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of 

internal financial controls, both applicable to an audit of Internal Financial Controls and, both 

issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether 

adequate internal financial controls with reference to financial statements was established and 

maintained and if such controls operated effectively in all material respects.  

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system with reference to financial statements and their operating 

effectiveness. Our audit of internal financial controls with reference to financial statements 

included obtaining an understanding of internal financial controls with reference to financial 

statements, assessing the risk that a material weakness exists, and testing and evaluating the 

design and operating effectiveness of internal control based on the assessed risk. The procedures 

selected depend on the auditor’s judgment, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error.  
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the Company’s internal financial controls system with reference 

to financial statements.  

Meaning of Internal Financial Controls with reference to financial statements  

A company's internal financial control with reference to financial statements is a process 

designed to provide reasonable assurance regarding the reliability of financial reporting and the 

preparation of financial statements for external purposes in accordance with generally accepted 

accounting principles. A company's internal financial control with reference to financial 

statements includes those policies and procedures that (1) pertain to the maintenance of records 

that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the 

assets of the company; (2) provide reasonable assurance that transactions are recorded as 

necessary to permit preparation of financial statements in accordance with generally accepted 

accounting principles, and that receipts and expenditures of the company are being made only 

in accordance with authorisations of management and directors of the company; and (3) provide 

reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 

or disposition of the company's assets that could have a material effect on the financial 

statements. 

  

Inherent Limitations of Internal Financial Controls With reference to financial 

statements  

Because of the inherent limitations of internal financial controls with reference to financial 

statements, including the possibility of collusion or improper management override of controls, 

material misstatements due to error or fraud may occur and not be detected. Also, projections 

of any evaluation of the internal financial controls with reference to financial statements to 

future periods are subject to the risk that the internal financial control with reference to financial 

statements may become inadequate because of changes in conditions, or that the degree of 

compliance with the policies or procedures may deteriorate.  

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 

system with reference to financial statements and such internal financial controls with reference 

to financial statements were operating effectively as at 31 March 2020, based on the internal 

control with reference to financial statements criteria established by the Company considering 

the essential components of internal control stated in the Guidance Note on Audit of Internal 

Financial Controls over financial reporting issued by the ICAI.  

For S.N. Dhawan & Co. LLP  

Chartered Accountants 

(Firm’s Registration No.:000050N/N500045) 

 

 

per Sanjay Arora 

Partner  

Membership No.: 93754 

UDIN: 20093754AAAAAK3207 

Place: New Delhi 

Date: 12 May 2020 
 

 



As at As at
31 March 2020 31 March 2019

Rs. Rs.
ASSETS

Non Current Assets
Property, Plant and Equipment 3(i) 10,82,79,053  12,97,40,145  
Right-of-use assets 3(ii) 9,63,208  -  
Capital work-in-progress 3(iii) 2,57,605  3,48,20,787  
Intangible assets under development 3(iv) 17,14,400  -  

Financial Assets
 Loans 4 73,85,952  71,35,513  

Other Non Current Assets 5 20,69,070  3,63,412  

Current Assets
Inventories 6 19,17,600  -  
Financial Assets

 Trade receivables 7 64,82,316  48,82,771  
 Cash and cash equivalents 8 58,82,545  1,31,06,081  
 Loans 9 2,97,045  49,500  
 Other financial assets 10 -   1,80,000   

Income tax assets (net) 73,847  3,78,850   
Other Current Assets 11 48,75,170  14,26,434   

TOTAL 14,01,97,811  19,20,83,493   

EQUITY AND LIABILITIES

EQUITY

Equity share Capital 12 18,85,00,700  16,15,00,700  
Other Equity 13 (9,45,47,225)  (2,35,49,557)  

LIABILITIES

Non Current Liabilities
Financial liabilities 14 2,74,10,964  3,38,68,465  
Provisions 16(i) 47,340  -  

Current Liabilities
Financial liabilities 15 82,80,077  80,19,739  
Trade Payables
- Total outstanding dues of micro enterprises and small 
enterprises 17 -  -  
- Total outstanding dues of creditors other than micro 
enterprises and small enterprises 17 32,32,132  86,94,713  
Other Current Liabilities 18 72,70,583  35,49,433  
Provisions 16(ii) 3,240  -  

TOTAL 14,01,97,811  19,20,83,493  

The accompanying notes (1 to 32) are integral part of the Financial Statements

As per our report of even date attached
For S.N. Dhawan & Co. LLP
Chartered Accountants
(Firm Registration No.000050N/N500045)

 Sd/-  Sd/-  Sd/-
 Sanjay Arora Shailendra Agrawal Rajan Chugh
Partner Director Managing Director
M. No. : 093754 DIN No. 03108241 DIN No. 0749918
Place : Faridabad
Date : 12 May, 2020

Sd/-
 Bobby Mehdiratta 
 Company Secretary 

M. No. A54443

ESCORTS CROP SOLUTIONS LIMITED

for and on behalf of the Board

P A R T I C U L A R S Note

Balance Sheet as at 31 March 2020
CIN No.U01100HR1995PLC032681



ESCORTS CROP SOLUTIONS LIMITED
Statement of Profit and Loss for the year ended 31 March 2020
CIN No.U01100HR1995PLC032681

Year ended Year ended
31 March 2020 31 March 2019

Rs. Rs.
Income
Revenue from operations 19 11,72,43,163                 7,66,61,555           
Other income 20 30,23,476                      30,88,101              
Total Income 12,02,66,639                 7,97,49,656           

Expenses
Employee benefit expense 21 12,12,150                      -                         
Finance costs 22 43,69,747                      14,02,646              
Depreciation and amortisation expense 3 1,89,22,719                   1,24,32,209           
Other expenses 23 16,67,59,691                 10,68,23,783         
Total Expenses 19,12,64,307                 12,06,58,637         

Loss before Tax (7,09,97,668)                 (4,09,08,981)          
Tax Expense -                                -                         
Net loss for the year (7,09,97,668)                 (4,09,08,981)          
Other Comprehensive income -                                -                         
Total comprehensive loss for the year (comprising loss and other 
comprehensive income for the year)

(7,09,97,668)                 (4,09,08,981)          

Earnings per equity share (Face Value of Rs. 10 each): 26
Basic (3.98)                             (4.41)                      
Diluted (3.98)                             (4.41)                      

The accompanying notes (1 to 32) are integral part of the Financial Statements

As per our report of even date attached
For S.N. Dhawan & Co. LLP
Chartered Accountants
(Firm Registration No.000050N/N500045)

     Sd/-     Sd/-    Sd/-
 Sanjay Arora Shailendra Agrawal Rajan Chugh
Partner Director Managing Director
M. No. : 093754 DIN No. 03108241 DIN No. 0749918
Place : Faridabad
Date : 12 May, 2020

Sd/-
Bobby Mehdiratta
Company Secretary

M. No. A54443

for and on behalf of the Board

P A R T I C U L A R S Note



Year ended Year ended
31 March 2020 31 March 2019

Rs. Rs.
A. Cash flow from operating activities

Profit/(Loss) before tax (7,09,97,668)               (4,09,08,981)         
Adjustment for:

Depreciation and amortisation expense 1,89,22,719                1,24,32,209          
 Loss/(Gain) on property, plant and equipment/CWIP sold/discarded/written off 
(net) 

3,61,36,775                -                        

Bad debts 3,79,101                     5,56,567               
Interest Expense 42,90,528                   13,58,232             
Allownce for doubtful trade receivables 48,74,154                   20,98,647             
Interest Income (10,67,764)                  (9,05,565)              
Liability no longer required written back -                              (14,400)                 
Operating Profit/(Loss) before working Capital Changes (74,62,154)                  (2,53,83,291)         
Changes in working capital
Adjustment for (Increase)/Decrease in:
Inventory (19,17,600)                  -                        
Trade Receivables (68,52,801)                  (73,01,647)            
Loans (2,47,545)                    25,500                  
Other Current Financial Assets 1,80,000                     (1,80,000)              
Other assets (57,21,710)                  (14,46,864)            
Other Current Financial Liabilities 4,78,006                     -                        
Trade Payables (54,62,581)                  (58,06,073)            
Other Current Liabilites & provisions 37,71,730                   28,98,105             

(1,57,72,502)               (1,18,10,978)         
Cash generated/(used in) from operating activities (2,32,34,656)               (3,71,94,269)         
Direct Tax Paid 3,05,003                     (67,799)                 
Net Cash Generation from Operating activities  (A) (2,29,29,653)               (3,72,62,068)         

B. Cash flow from investing activities
Purchase of property plant & equipment (48,48,126)                  (13,14,60,366)       
Sale of property, plant and equipment 40,98,506                   -                        
Investments in LLP's -                              2,00,000               
Interest Received 4,21,434                     9,05,565               
Net Cash generated/(used in) from Investing activities  (B) (3,28,186)                    (13,03,54,801)       

C. Cash flow from financing activities
Proceeds from Issuance of share capital 2,70,00,000                12,60,00,000        
Proceeds from Long term borrowings -                              3,38,68,465          
Repayment of Long term borrowing (64,57,501)                  -                        
Proceeds from/ (repayment of) short term borrowings (net) 1,54,061                     69,21,660             
Interest paid (46,62,257)                  (2,60,153)              
Net Cash generated/(used in) Financing activities (c) 1,60,34,302                16,65,29,972        

Net increase/(Decrease) in cash and cash equivalents (A+B+C) (72,23,537)                  (10,86,898)            

Cash and Cash equivalents as at 1st April (Opening) 1,31,06,081                1,41,92,979          
Cash and Cash equivalents as at 31st March (Closing) 58,82,545                   1,31,06,081          

Note: 1. Figures in brackets represents cash outflows
 2. The above statement of Cash Flows has been prepared under the 'Indirect 
Method' as set out in Ind AS 7,'Statement of Cash Flows 
 The accompanying notes (1 to 32) are integral part of the Financial Statements 

As per our report of even date attached
For S.N. Dhawan & Co. LLP for and on behalf of the Board
Chartered Accountants
(Firm Registration No.000050N/N500045)

    Sd/-          Sd/-     Sd/-
 Sanjay Arora Shailendra Agrawal Rajan Chugh
Partner Director Managing Director
M. No. : 093754 DIN No. 03108241 DIN No. 0749918
Place : Faridabad
Date : 12 May, 2020 Sd/-

Bobby Mehdiratta
Company Secretary

M. No. A54443

ESCORTS CROP SOLUTIONS LIMITED

CIN No.U01100HR1995PLC032681

P A R T I C U L A R S

Cash Flow Statement for the year ended 31 March 2020



A. EQUITY SHARE CAPITAL

P A R T I C U L A R S Amount

As at 1 April 2019 16,15,00,700     
Shares issued during the year 2,70,00,000       
As at 31 March 2020 18,85,00,700     

B. OTHER EQUITY

P A R T I C U L A R S Capital Retained Total

Redemption Earning
Reserve

Balance as at 1 April 2019 2,00,00,000       (4,35,49,557)                  (2,35,49,557)           

Loss for the year -                     (7,09,97,668)                  (7,09,97,668)           

Balance as at 31 March 2020 2,00,00,000       (11,45,47,225)                (9,45,47,225)           
The accompanying notes (1 to 32) are integral part of the Financial Statements

As per our report of even date attached

For S.N. Dhawan & Co. LLP

Chartered Accountants

(Firm Registration No.000050N/N500045)

         Sd/-          Sd/-        Sd/-
 Sanjay Arora Shailendra Agrawal Rajan Chugh
Partner Director Managing Director
M. No. : 093754 DIN No. 03108241 DIN No. 0749918
Place : Faridabad
Date : 12 May, 2020

Sd/-
Bobby Mehdiratta
Company Secretary
M. No. A54443

ESCORTS CROP SOLUTIONS LIMITED
Statement Of Changes In Equity For The Year Ended 31 Mar 2020

Reserves and Surplus

for and on behalf of the Board

CIN No.U01100HR1995PLC032681



Notes to the Financial statements

1.  Corporate information

2.  Basis of preparation, measurement and significant accounting policies
2.1  Basis of preparation and measurement

2.1  Summary of significant accounting policies

a) Revenue Recognition

b) Foreign Currency translation

Foreign currency transactions are recorded in the functional currency, by applying to the exchange rate
between the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items are converted to functional currency using the closing rate. Non-monetary
items denominated in a foreign currency which are carried at historical cost are reported using the exchange
rate at the date of the transactions.

ESCORTS CROP SOLUTIONS LIMITED

Escorts Crop Solutions Limited is a public limited company domiciled and incorporated in India and having
its registered office at 18/4, Mathura Road, Faridabad (Haryana). The Company is engaged in the business
of providing agri services/solutions of rotovation, rotopuddling/transplanting, harvesting, spraying-
Tractor/manual, bailing etc to small and marginal farmers.

These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to section 133 of
the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Amendment Rules, 2016.

Income from services rendered is recognised based on agreements/arrangements with the customers as
the service is performed in proportion to the stage of completion of the transaction at the reporting date and
the amount of revenue can be measured reliably.

Interest Income
Interest income is recognized on time proportion basis taking into account the amount outstanding and rate
applicable.

The financial statements are approved for issue by the Company's Board of Directors on May 12, 2020.

The financial statements have been prepared under the historical cost convention basis except, defined
benefit plans where plan assets measured at fair value.

The financial statements have been prepared on accrual and going concern basis. The accounting policies
are applied consistently to all the periods presented in the financial statements. All assets and liabilities
have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria as set out in the Division II of Schedule III to the Companies Act, 2013. Based on the nature of
products and the time between acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or
non-current classification of assets and liabilities.

The financial statements are presented in Indian Rupee (‘₹’) which is also the functional and presentation
currency of the Company.

Transactions and balances

Dividend Income
Dividend income is recognised at the time when right to receive the payment is established, which is
generally when the shareholders approve the dividend.

Functional and presentation currency

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates
different from those at which they were initially recorded, are recognized in the statement of profit and loss in
the year in which they arise.
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c) Borrowings

d) Property,Plant and equipment

Asset category Useful life/ 
Estimated 

useful life* (in 
years)

Plant and machinery 3-8*
Furniture and fixtures 10
Office equipment 5
Vehicles 2-8*

Derecognition
An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit & loss when the asset is derecognised.

The residual values, useful lives and method of depreciation are reviewed at each financial year end and
adjusted prospectively, if appropriate.

Where, during any financial year, any addition has been made to any asset, or where any asset has been
sold, discarded, demolished or destroyed, or significant components replaced; depreciation on such assets
is calculated on a pro rata basis as individual assets with specific useful life from the month of such addition
or, as the case may be, up to the month on which such asset has been sold, discarded, demolished or
destroyed or replaced.

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalized during the period of time that is necessary to complete and prepare the asset for its intended use
or sale. A qualifying asset is one that necessarily takes substantial period of time to get ready for its
intended use. Capitalisation of borrowing costs is suspended in the period during which the active
development is delayed due to, other than temporary, interruption. All other borrowing costs are charged to
the statement of profit and loss as incurred.

Depreciation on property, plant and equipment is provided on the straight-line method, computed on the
basis of useful lives as per schedule II of the Companies Act, 2013 or estimated useful life:

*Based on technical evaluation, the management believes that the useful lives as given above best
represent the period over which management expects to use these assets. Hence, the useful lives for
certain items within these classes of assets is different from the useful lives as prescribed under Part C of
Schedule II to the Companies Act, 2013.  

Recognition and initial measurement
Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price,
borrowing cost if capitalisation criteria are met and directly attributable cost of bringing the asset to its
working condition for the intended use. Any trade discount and rebates are deducted in arriving at the
purchase price. Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits attributable to such subsequent
cost associated with the item will flow to the Company. All other repair and maintenance costs are
recognised in statement of profit and loss as incurred.

In case an item of property, plant and equipment is acquired on deferred payment basis, interest expenses
included in deferred payment is recognised as interest expense and not included in cost of asset.

Subsequent measurement (Depreciation & useful life)
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e) Leases

Accounting policy applicable from 1 April 2019
The Company as a lessee

Measurement and recognition of leases as a lessee

The Company as a lessor

Lease payments included in the measurement of the lease liability are made up of fixed payments (including
in substance fixed), variable payments based on an index or rate, amounts expected to be payable under a
residual value guarantee and payments arising from options reasonably certain to be exercised.

• the Company has the right to obtain substantially all of the economic benefits from use of the identified
asset throughout the period of use, considering its rights within the defined scope of the contract

For any new contracts entered into on or after 1 April 2019, the Company considers whether a contract is, or
contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an
asset (the underlying asset) for a period of time in exchange for consideration’.

The Company has applied Ind AS 116 using the modified retrospective approach and therefore comparative
information has not been restated. This means comparative information is still reported under Ind AS 17.
Comparatives as at and for the year ended March 31, 2019 have not been retrospectively adjusted and
therefore will continue to be reported under the accounting policies included as part of our Financials for
year ended March 31, 2019

• the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Company

• the Company has the right to direct the use of the identified asset throughout the period of use. The
Company assess whether it has the right to direct ‘how and for what purpose’ the asset is used throughout
the period of use.

To apply this definition the Company assesses whether the contract meets three key evaluations which are
whether:

As a lessor the Company classifies its leases as either operating or finance leases.
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership of the underlying asset, and classified as an operating lease if it does not.

The Company’s accounting policy under Ind AS 116 has not changed from the comparative period.

The Company has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation
to these are recognised as an expense in profit or loss on a straight-line basis over the lease term.

On the statement of financial position, right-of-use assets have been included in property, plant and
equipment and lease liabilities have been included in borrowings.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for
interest. It is remeasured to reflect any reassessment or modification, or if there are changes in in-substance
fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset,
or profit and loss if the right-of-use asset is already reduced to zero.

At the commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company’s incremental borrowing rate.

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the
balance sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of
the lease liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and
remove the asset at the end of the lease, and any lease payments made in advance of the lease
commencement date (net of any incentives received).
The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
Company also assesses the right-of-use asset for impairment when such indicators exist.
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Accounting policy applicable before 1 April 2019

Finance Lease

Operating Lease

f) Financial Intruments

Financial Assets

i. Financial assets at amortised cost – a financial instrument is measured at amortised cost if both the
following conditions are met:
• The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and
• Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

Classification and subsequent measurement
For the purpose of subsequent measurement, financial assets are classified into the following categories
upon initial recognition:

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest method.

If the Company determines that the fair value at initial recognition differs from the transaction price, the
Company accounts for that instrument at that date as follows:

All leases other than finance leases are treated as operating leases. Where the Company is a lessee, lease
rentals are charged to statement of profit and loss on straight line basis except where scheduled increase in
rent compensate the lessor for expected inflationary costs. Associated costs, such as maintenance and
insurance, are expensed as incurred.

Where the Company is a lessor, the respective leased assets are included in the balance sheet based on
their nature. Rental income is recognized on straight line basis over the lease term except where scheduled
increase in rent compensates the Company with expected inflationary costs.

Financial instruments are recognised when the Company becomes a party to the contractual provisions of
the instrument and are measured initially at fair value adjusted for transaction costs, except for those carried
at fair value through profit or loss which are measured initially at fair value.

Subsequent measurement of financial assets and financial liabilities is described below.

a) at the measurement basis mentioned above if that fair value is evidenced by a quoted price in an active
market for an identical asset or liability (i.e. a Level 1 input) or based on a valuation technique that uses only
data from observable markets. The Company recognises the difference between the fair value at initial
recognition and the transaction price as a gain or loss.

b) in all other cases, at the measurement basis mentioned above, adjusted to defer the difference between
the fair value at initial recognition and the transaction price. After initial recognition, the Company recognises
that deferred difference as a gain or loss only to the extent that it arises from a change in a factor (including
time) that market participants would take into account when pricing the asset or liability.

Management applies judgement in considering the substance of a lease agreement and whether it transfers
substantially all the risks and rewards incidental to ownership of the leased asset. Key factors considered
include i) the length of the lease term in relation to the economic life of the asset ii) the present value of the
minimum lease payments in relation to the asset’s fair value, and iii) whether the Company obtains
ownership of the asset at the end of the lease term. Where the Company is a lessee in this type of
arrangement, the related asset is recognised at the inception of the lease at the fair value of the leased
asset or, if lower, the present value of the lease payments plus incidental payments, if any. A corresponding
amount is recognized as a finance lease liability. Assets held under finance leases (including land) are
depreciated over their estimated useful lives. The corresponding finance lease liability is reduced by lease
payments net of finance charges. The interest element of lease payments represents a constant proportion
of the outstanding capital balance and is charged to statement of profit and loss, as finance costs over the
period of the lease.
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Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle
on a net basis, to realise the assets and settle the liabilities simultaneously.

g) Impairment of financial assets
All financial assets except for those at FVTPL are subject to review for impairment at least at each reporting
date to identify whether there is any objective evidence that a financial asset or a group of financial assets is
impaired. Different criteria to determine impairment are applied for each category of financial assets.
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss for financial assets carried at amortised cost.

Financial Liabilities

De-recognition of financial liabilities
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Subsequent measurement
After initial recognition, the financial liabilities are subsequently measured at amortised cost using the
effective interest method (EIR). 

Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The effect of EIR amortisation is included as finance costs in the statement of
profit and loss. 

De-recognition of financial assets 

A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have
expired or the Company has transferred its rights to receive cash flows from the asset.

• Mutual funds – All mutual funds in scope of Ind-AS 109 are measured at fair value through profit and loss
(FVTPL).

ii. Investments in subsidiaries, joint ventures and associates - Investments in subsidiaries, joint
ventures and associates are accounted for at cost in accordance with Ind AS 27 Separate Financial
Statements.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L. 

iii. Financial assets at fair value
• Investments in equity instruments other than above – All equity investments in scope of Ind AS 109 are
measured at fair value. Equity instruments which are held for trading are generally classified as at fair value
through profit and loss (FVTPL). For all other equity instruments, the Company decides to classify the same
either as at fair value through other comprehensive income (FVOCI) or fair value through profit and loss
(FVTPL). The Company makes such election on an instrument by instrument basis. The classification is
made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the other comprehensive income (OCI). There is no
recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company may transfer
the cumulative gain or loss within equity. Dividends on such investments are recognised in profit or loss
unless the dividend clearly represents a recovery of part of the cost of the investment.
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Other financial assets

h) Impairment of non-financial assets

Trade Recievables
(i) For debtors that are not past due – The Company applies approach permitted by Ind AS 109 Financial
Instruments, which requires lifetime expected credit losses to be recognised upon initial recognition of
receivables. Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument.

ECL is the weighted average of difference between all contractual cash flows that are due to the Company
in accordance with the contract and all the cash flows that the Company expects to receive, discounted at
the original effective interest rate, with the respective risks of default occurring as the weights. When
estimating the cash flows, the Company is required to consider –
• All contractual terms of the financial assets (including prepayment and extension) over the expected life of
the assets.
• Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

At each reporting date, the Company assesses whether there is any indication based on internal/external
factors, that an asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced
to its recoverable amount and the reduction is treated as an impairment loss and is recognised in the
statement of profit and loss. If, at the reporting date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed which is the higher of fair value less
costs of disposal and value-in-use and the asset is reflected at the recoverable amount subject to a
maximum of depreciated historical cost. Impairment losses previously recognized are accordingly reversed
in the statement of profit and loss.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
whether there has been a significant increase in the credit risk since initial recognition. If the credit risk has
not increased significantly since initial recognition, the Company measures the loss allowance at an amount
equal to 12-month expected credit losses, else at an amount equal to the lifetime expected credit losses.

The Company defines default as an event when the financial asset is past due for more than 365 days. This
definition is based on management’s expectation of the time period beyond which if a receivable is
outstanding, it is an objective evidence of impairment.

Life time expected credit losses are assessed and accounted based on company’s historical counter party
default rates and forecast of macro-economic factors, by dividing receivables that are not considered to be
individually significant by reference to the business segment of the counter party and other shared credit risk
characteristics to evaluate the expected credit loss. The expected credit loss estimate is then based on
recent historical counter party default rates for each identified segment.

(ii) For debtors considered past due – any enhancement in the accrual done for expected credit loss on
individually significant receivables is made to recognise any additional expected credit loss on amount
recoverable. The Company writes off trade receivables when there is no objective evidence that such
amounts would not be recovered. Financial assets that are written-off are still subject to enforcement activity
by the Company.

When making this assessment, the Company uses the change in the risk of a default occurring over the
expected life of the financial asset. To make that assessment, the Company compares the risk of a default
occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the
financial asset as at the date of initial recognition and considers reasonable and supportable information,
that is available without undue cost or effort, that is indicative of significant increases in credit risk since
initial recognition. The Company assumes that the credit risk on a financial asset has not increased
significantly since initial recognition if the financial asset is determined to have low credit risk at the balance
sheet date.

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely
independent cash inflows (cash generating units). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level.
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i) Fair value measurement

j) Inventories

k) Income Taxes

l) Cash and cash equivalents

Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprises of all
costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present
location and condition. Costs of inventories are computed using weighted average cost formula. Net
realisable value is the estimated selling price in the ordinary course of business less any applicable selling
expenses. Provision for obsolescence and slow moving inventory is made based on management's best
estimates of net realisable value of such inventories.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle the asset and liability on a net basis. Deferred tax
assets and deferred tax liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities; and the deferred tax assets and the deferred tax liabilities relate to
income taxes levied by the same taxation authority.

Cash and cash equivalents comprise cash in hand, demand deposits with banks/corporations and short-
term highly liquid investments (original maturity less than 3 months) that are readily convertible into known
amount of cash and are subject to an insignificant risk of change in value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:
• In the principal market for the asset or liability, or
• In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in
other comprehensive income or directly in equity.

Deferred tax liabilities are generally recognised in full for all taxable temporary differences. Deferred tax
assets are recognised to the extent that it is probable that the underlying tax loss, unused tax credits
(Minimum alternate tax credit entitlement) or deductible temporary difference will be utilised against future
taxable income. This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss or credit.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow deferred tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

The Company measures certain financial instruments, such as, investments at fair value at each balance
sheet date.

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with
the Income-tax Act, 1961. Current tax items are recognised in correlation to the underlying transaction either
in other comprehensive income or directly in equity.

To determine value-in-use, management estimates expected future cash flows from each cash-generating
unit and determines a suitable discount rate in order to calculate the present value of those cash flows. The
data used for impairment testing procedures are directly linked to the latest approved budget, adjusted as
necessary to exclude the effects of future re-organisations and asset enhancements. Discount factors are
determined individually for each cash-generating unit and reflect current market assessment of the time
value of money and asset-specific risk factors.
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NOTE 3(i) : PROPERTY, PLANT & EQUIPMENT Rs.

 Office Equipment 
 Plant and 
machinery 

 Furniture and 
fixtures 

 Vehicles  Total 

Gross Carrying Value
As at 1 April 2018 1,27,442                         49,79,651                   2,04,617                 2,52,57,220            3,05,68,930            
Additions -                                 1,62,65,642                -                          9,70,60,444            11,33,26,086          
Disposals -                            -                              -                          -                          -                          
As at 31 March 2019 1,27,442                         2,12,45,293                2,04,617                 12,23,17,663          14,38,95,015          
Additions 61,300                            21,61,351                   -                          2,85,800                 25,08,451               
Disposals -                                 10,77,100                   -                          59,93,804               70,70,904               
As at 31 March 2020 1,88,742                         2,23,29,543                2,04,617                 11,66,09,659          13,93,32,562          
Accumulated depreciation
As at 1 April 2018 10,056                            4,18,801                     1,84,955                 11,08,850               17,22,662               
Charge for the year 25,488                            20,68,617                   1,997                      1,03,36,107            1,24,32,209            
Disposals -                                 -                              -                          -                          -                          
As at 31 March 2019 35,544                            24,87,418                   1,86,952                 1,14,44,957            1,41,54,870            
Charge for the year 33,062                            32,73,650                   1,997                      1,51,91,915            1,85,00,623            
Disposals -                                 1,35,397                     -                          14,66,588               16,01,984               
As at 31 March 2020 68,606                            56,25,671                   1,88,949                 2,51,70,284            3,10,53,509            
Net block as at 1 April 2018 1,17,386                         45,60,850                   19,662                    2,41,48,370            2,88,46,268            
Net block as at 31 March 2019 91,898                            1,87,57,875                17,665                    11,08,72,707          12,97,40,145          
Net block as at 31 March 2020 1,20,136                         1,67,03,873                15,669                    9,14,39,375            10,82,79,053          

NOTE 3(ii) :  RIGHT-OF-USE ASSETS
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Right-of-use assets 9,63,208                         -                              

Movement in Right-of-use assets:

Gross Carrying Value
As at 1 April 2019 -                            

Additions 13,85,304                 
Disposals -                            

As at 31 March 2020 13,85,304                 
Accumulated depreciation

As at 1 April 2019 -                            
Charge for the year 4,22,095                   
Disposals -                            

As at 31 March 2020 4,22,095                   
Net balance as at 31 March 2020 9,63,208                   

NOTE 3(iii) : CAPITAL WORK IN PROGRESS
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Capital work-in-progress 2,57,605                         3,48,20,787                

Movement in Capital work-in-progress:
Particulars
As at 1 April 2018 1,66,86,507                    

Additions 1,90,13,593              
Disposals 8,79,313                   

As at 31 March 2019 3,48,20,787              
Additions 4,09,653                   
Disposals 3,49,72,835              

As at 31 March 2020 2,57,605                   

NOTE 3(iv) :  INTANGIBLE ASSETS UNDER DEVELOPMENT
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Intangible assets under development 17,14,400                       -                              

Movement in  Intangible assets under development:
Particulars
As at 1 April 2018 -                                 

Additions -                            
Disposals -                            

As at 31 March 2019 -                            
Additions 17,14,400                 
Disposals -                            

As at 31 March 2020 17,14,400                 

NOTE 4 : LOANS (NON CURRENT)
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Security Deposits 73,85,952                      71,35,513                  

73,85,952                      71,35,513                  

NOTE 5 : OTHER NON CURRENT ASSETS
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Capital Advances

Unsecured, considered good 12,58,767                      1,99,439                    
Interest accrued but not due 8,10,303                        1,63,973                    

20,69,070                      3,63,412                    

NOTE 6 : INVENTORIES
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.

Stores and Spares 19,17,600                      -                             
19,17,600                      -                             

ESCORTS CROP SOLUTIONS LIMITED

(a) Leases
The Company has vehicles on finance lease. Refer note- 28 for contractual commitments for lease payments in respect of the leased asset.
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NOTE 7 : TRADE RECEIVABLES
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Current
Unsecured, Considered Good 64,82,316                      48,82,771                  
Unsecured, Considered doubtful 69,72,801                      20,98,647                  
Allowances for Doubtful receivables (Expected Credit loss) 69,72,801                      20,98,647                  

64,82,316                      48,82,771                  
Refer note- 31C
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NOTE 8 : CASH AND CASH EQUIVALENTS
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Cash and cash equivalents
Cash on hand 12,06,293                      3,31,927                    
Balance with Banks-
  - Current accounts 38,41,064                      30,92,694                  
  - Term deposits with Original Maturity less than three months 8,35,188                        96,81,460                  

58,82,545                      1,31,06,081               

NOTE 9 : LOANS (CURRENT)
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Security deposits 
Unsecured, considered good 2,97,045                        49,500                       

2,97,045                        49,500                       

NOTE 10 : OTHER FINANCIAL ASSETS
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Other Recoverable -                                 1,80,000                    

-                                 1,80,000                    

NOTE 11 : OTHER CURRENT ASSETS
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Advances
Others (including prepaid expenses etc.) 32,23,239                      14,25,720                  
Related parties (refer note- 29) 16,51,931                      714                            

48,75,170                      14,26,434                  



NOTE 12 : SHARE CAPITAL
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
AUTHORISED CAPITAL

2,00,00,000 (Previous Year 1,70,00,000) Equity shares of Rs.10 each 20,00,00,000         17,00,00,000         
2,50,000 (Previous year 2,50,000) 8% Redeemable Cumulative non-convertible 
Preference Share of Rs.100 each 2,50,00,000           2,50,00,000           

22,50,00,000         19,50,00,000         

ISSUED, SUBSCRIBED & PAID UP

1,88,500,70 (Previous year 1,61,500,70) Equity shares of Rs.10/- each fully paid up 18,85,00,700         16,15,00,700         
18,85,00,700         16,15,00,700         

a) Terms/ rights attached to the equity shares

Number of Number of
shares shares

Equity Shares :
Shares outstanding at the beginning of the year 1,61,50,070           16,15,00,700         35,50,070          3,55,00,700     
Shares issued during the year 27,00,000              2,70,00,000           1,26,00,000       12,60,00,000   
Shares outstanding at the end of the year 1,88,50,070           18,85,00,700         1,61,50,070       16,15,00,700   

c) Detail of shares holder's holding more than 5% shares in the Company

No. of Shares % of No. of Shares % of 
Held Holding  Held Holding

Escorts Limited (Holding Company) 1,88,50,000           99.99% 1,61,50,000       99.99%

1,88,50,000           1,61,50,000       

NOTE 13 : OTHER EQUITY
As At Additions/ As At As At

P A R T I C U L A R S 1 April 2019 Created during 31 March 2020 31 March 2019
the year

Loss as per profit & loss account (4,35,49,557)         (7,09,97,668)         (11,45,47,225)   (4,35,49,557)    

Capital redemption reserve 2,00,00,000           -                        2,00,00,000       2,00,00,000     

(2,35,49,557)         (7,09,97,668)         (9,45,47,225)     (2,35,49,557)    

NOTE 14 : FINANCIAL LIABILITIES  (NON CURRENT)
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Lease liabilities from
- Financial Institutions 2,69,09,420           3,38,68,465           
(Note: Leases from financial institutions are at incremental borrowing rate of 11.02% 
(31 March 2019 11.02%))
Finance lease obligations are secured by the hypothecation of respective 
equipments and are repayable in half yearly installments
Repayment schedule is as under:
2021-22 - Rs. 82,42,060
2022-23 - Rs. 91,97,426
Beyond 2022-23 - Rs. 1,02,63,508

- Others 5,01,543                -                        
2,74,10,964           3,38,68,465           

Refer note- 28 for Leases

NOTE 15 : FINANCIAL LIABILITIES (CURRENT)
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Lease liabilities from
- Financial Institutions 70,75,721              69,21,660              
- Others 4,78,006                -                        
Interest Accrued but not due 7,26,350                10,98,079              

82,80,077              80,19,739              
Refer note- 28 for Leases

NOTE 16 : PROVISIONS
(i) Non-current
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Provision for employee benefits 
Provision for gratuity 20,179                   -                        
Provision for compensated absences 27,161                   -                        

47,340                   -                        

(ii) Current
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Provision for employee benefits 
Provision for gratuity 36                          -                        
Provision for compensated absences 3,204                     -                        

3,240                     -                        

    As at 31 March 2020     As at 31 March 2019

Capital Redemption Reserve: The Company has recognised Capital Redemption Reserve on redemption of preference shares from its retained earnings. The
amount in Capital Redemption Reserve is equal to nominal amount of the preference shares redeemed

ESCORTS CROP SOLUTIONS LIMITED

Amount Amount

Name of Shareholder

Notes to the Financial statement

    As at 31 March 2020
b) Reconciliation of the number of shares at the beginning and at the end of the reporting year:

The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity share is entitled to one vote per share.

    As at 31 March 2019
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NOTE 17 : TRADE PAYABLES
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Trade payables*
 -Total Outstanding Dues to Micro and Small Enterprises -                        -                        
 -Total Outstanding Dues to Creditors Other than to Micro and Small Enterprises 32,32,132              86,94,713              

32,32,132              86,94,713              

* There are no micro and small enterprises as defined in Micro, Small and Medium Enterprises Development Act, 2006 to whom the company owes dues on 
account of principal amount together with interest and accordingly no additional disclosures have been made. The above information regarding micro and small 
enterprises has been determined to the extent such parties have been identified on the basis of information available with the company.
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NOTE 18 : OTHER CURRENT LIABILITIES
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Advance from customers -                        16,98,094              
Payable to related party (refer note- 29) 35,76,527              15,50,787              
Other liabilities (including statutory dues) 28,66,566              3,00,552                
Employee related payable 8,27,490                -                        

72,70,583              35,49,433              

NOTE 19 : REVENUE FROM OPERATIONS
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Operating Revenue
Rendering of Services 11,72,43,163         7,66,61,555           

11,72,43,163         7,66,61,555           

NOTE 20 : OTHER INCOME
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Interest from-
 - Banks 1,87,325                6,77,987                
 - Financial assets 6,30,000                1,63,973                
 - Financial assets carried at amortised cost 2,50,439                63,605                   

Non Refundable Security Deposits -                        20,00,000              
Lease rentals 10,43,667              -                        
Liabilities no longer required written back -                        14,400                   
Miscellaneous 9,12,045                1,68,136                

30,23,476              30,88,101              

NOTE 21 : EMPLOYEE BENFIT EXPENSES
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Salaries, wages and bonus 9,78,416                -                        
Contribution to provident fund and other funds 96,079                   -                        
Post-employment and other long term benefits expense 50,580                   -                        
Staff welfare expenses 87,075                   -                        

12,12,150              -                        

I. Defined Contribution Plans
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
– Employer's Contribution to Provident Fund 82,538                   -                        
– Employer's’ Contribution to Employee’s State Insurance 13,541                   -                        
(Included in employee benefits expense - contribution to provident fund and other 
funds)

96,079                   -                        

II. Defined Benefit Plans
 Grautuity

i) Balance sheet
The assets and liabilities position of the defined benefit plans at the Balance Sheet date were:

Particulars As at 31 Mar 2020 As at 31 Mar 2019
Rs. Rs.

Present value of defined benefit obligation                    20,215                            -   
Fair value of plan assets                            -                              -   
Net value of defined benefit obligation                    20,215                            -   

ii) Statement of Profit and Loss
The charge to the Statement of Profit and Loss comprises:
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Employee Benefit Expenses:
Current service cost 20,215                   -                        
Past service cost -                        -                        
Interest cost -                        -                        
Interest income -                        -                        
Net impact on profit (before tax) 20,215                   -                        

Remeasurement of the net defined benefit plans:
Return on plan assets (excluding amounts included in net interest expense) -                        -                        
Actuarial (gain)/loss arising from changes in demographic assumptions -                        -                        
Actuarial (gain)/loss arising from changes in financial assumptions -                        -                        
Actuarial (gain)/loss arising from experience adjustments -                        -                        
Net impact on other comprehensive income (before tax) -                        -                        

iii) Movements in Present Value of Obligation and Fair Value of Plan Assets:

Particulars
Present value of 

obligation (A)
Fair value of plan 

assets (B)
Net Amount (A)-

(B)
Rs. Rs. Rs.

Current service cost 20,215                   -                        20,215               
Interest cost -                        -                        -                    
Interest income -                        -                        -                    
Total amount recognised in the Statement of Profit and Loss 20,215                   -                        20,215               
Remeasurements:
Past service cost -                        -                        -                    
Return on plan assets -                        -                        -                    
Actuarial (gain)/loss arising from changes in demographic assumptions -                        -                        -                    
Actuarial (gain)/loss arising from changes in financial assumptions -                        -                        -                    
Actuarial (gain)/loss arising from experience adjustments -                        -                        -                    
Total amount recognised in other comprehensive income -                        -                        -                    
Employers contributions -                        -                        -                    
Benefit payments -                        -                        -                    
Balance as on 31 March 2020 20,215                   -                        20,215               

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in
continuous service for a period of 5 years or more are eligible for gratuity. The amount of gratuity payable on
retirement/termination is the employee’s last drawn basic salary per month computed proportionately for 15 days multiplied by
the number of years of service.
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iv)   Significant actuarial assumptions were as follows:
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Discount Rate (per annum) 6.05% N.A.
Future salary increase 10.00% N.A.
Salary Growth Rate 7.00% N.A.
Expected average remaining working lives of employees (years) 29.91 N.A.

(v) Category of Plan Assets:
Particulars As at 31 Mar 2020 As at 31 Mar 2019

% %
a) Gratuity
Category of Assets (% Allocation)
Insurer Managed Funds 100% 100%

vi)   Sensitivity Analysis:
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Impact of change in discount rate:
Present value of obligation at the end of the year 20,215   -                        
Impact due to increase of 0.5% 18,969   -         
Impact due to decrease of 0.5% 21,577   -                        

Impact of change in salary escalation rate:
Present value of obligation at the end of the year 20,215   -                        
Impact due to increase of 0.5% 21,497   -                        
Impact due to decrease of 0.5% 19,013   -         

Impact of change in withdrawl rate:
Present value of obligation at the end of the year 20,215   -                        
Impact due to increase of 10% 19,016   -                        
Impact due to decrease of 10% 21,487   -         

vii)  Maturity profile of defined benefit obligation:
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Weighted average duration of the defined benefit obligation 9.13 years 0 years

a) Duration of defined benefit obligation
Duration (years)
1 year 36                          -                        
2 years 36                          -                        
3 years 36                          -                        
4 years 37                          -                        
5 years 632                        -                        
above 5 years but upto 1 years 11,760                   -                        

12,537                   -                        

III. Compensated absences (unfunded)

Particulars As at 31 Mar 2020 As at 31 Mar 2019
Rs. Rs.

Current 3,204                     -                        
Non-current 27,161                   -                        

30,365                   -                        

NOTE 22 : FINANCE COST
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Interest on
-borrowings 41,62,266              13,38,304              
-Others 1,28,262                19,928                   
Bank Charges 79,219                   44,413                   

43,69,747              14,02,646              

NOTE 23 : OTHER EXPENSES
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Operating Expenses 5,48,78,165           2,86,28,654           
Fuel Expenses 2,88,07,371           2,88,47,163           
Rent 14,45,418              11,20,319              
Manpower hiring on contract 1,00,87,745           1,50,64,468           
Repairs & Maintenance 1,14,87,872           54,98,041              
Travelling & Conveyance 90,80,828              91,51,724              
Provision for Doubtful Debts 48,74,154              20,98,647              
Equipment Hiring Charges 23,24,400              27,48,501              
Centre Expenses 5,07,109                -                        
Electricity 1,78,800                33,619                   
Insurance 11,80,147              5,93,273                
IT cost 2,00,029                -                        
Legal, professional & Consultancy (refer note- 24) 16,55,001              10,92,199              
Logistic & Transport charges 2,09,191                3,04,275                
Loss on Property, plant & euipment/CWIP sold/disacrded/written off (net) 3,61,36,775           -                        
Nursery Expenses 14,72,183              31,49,433              
Bad debts written off 3,79,101                5,56,567                
Printing & Stationery 3,27,612                1,67,118                
Research & Development -                        29,50,000              
Training & Marketing expenses 1,67,550                16,27,288              
Miscellaneous Expenses 13,60,228              31,92,493              

16,67,59,679         10,68,23,783         

The leave obligations cover the Company’s liability for sick and earned leaves. The Company does not have an unconditional
right to defer settlement for the obligation shown as current provision balance above. However based on past experience, the
Company does not expect all employees to take the full amount of accrued leave or require payment within the next 12
months, therefore based on the independent actuarial report, only a certain amount of provision has been presented as
current and remaining as non-current. An amount of Rs. 30,365 (previous year: Rs. Nil) has been recognised in the statement
of profit and loss.
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NOTE 24 : LEGAL & PROFESSIONAL FEES INCLUDES AUDITORS REMUNERATION

Particulars As at 31 Mar 2020 As at 31 Mar 2019
Rs. Rs.

Audit fee 2,20,000                     2,00,000               
Tax audit 50,000                        35,000                  
Other services -                              15,000                  
Goods & services tax 48,600                        45,000                  

3,18,600                     2,95,000               

NOTE 25 : ESTIMATION UNCERTAINTY RELATING TO THE GLOBAL HEALTH PANDEMIC ON COVID-I9

NOTE 26 : EARNING PER SHARE
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Net profit/(loss) after tax available for equity shareholders (7,09,97,668)               (4,01,79,789)         
Weighted average number of equity shares Outstanding (in 
numbers) 1,78,17,556                91,11,713             

Earning Per Share (Rs.)- Basic (Face value of Rs,10 per share (3.98)                           (4.41)                     
Add: Weighted average number of potential equity shares -                              -                        
Weighted average number of Equity shares (including dilutive 
shares) outstanding 1,78,17,556                91,11,713             
Earnings Per Share (Rs.) - Diluted (Face value of Rs.10 per 
share) (3.98)                           (4.41)                     

NOTE 27 : SEGMENT REPORTING

Due to estimation uncertainty relating to the global health pandemic on COVID-19 for assessing the recoverability of it's
receivables including current assets, the Company has considered internal and external information upto the date of approval of
these financial results. Basis this, the Company has evaluated various scenarios on certain assumptions and current indicators
of future economic condition. The Company expects to recover the carrying amount of the assets. The impact of the global
health pandemic may be different from that estimated as at the date of approval of these financial results. The Company will
continue to closely monitor any material charges in the future economic conditions and impact on business.

ESCORTS CROP SOLUTIONS LIMITED

i) Business segment : Based on guiding principle given in Indian Accounting Standard on Segment Reporting, Ind AS-108 ,
issued by the Institute of Chartered Accountants of India, the Company's primary business segment is providing Agri
Solutions/Services. Accordingly, the entire business has been considered as single segment.
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NOTE 28 : LEASES

Lease liabilities are presented in the statement of financial position as follows:
Particulars As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Current 75,53,727                   69,21,660             
Non-current 2,74,10,964                3,38,68,465          

3,49,64,691                4,07,90,125          

Adoption of Ind AS 116 ‘Leases’

Particulars Carrying amount at
31 March 2019

Remeasurement Ind AS 116 carrying 
amount at 01 April 2019

Property, plant and equipment 12,97,40,145              13,85,304             13,11,25,449                      
Lease liabilities 4,07,90,125                (13,85,304)            3,94,04,821                        
Total 17,05,30,270              -                        17,05,30,270                      

Particulars Rs.
Total operating lease commitments disclosed at 31 March 2019 61,95,097                   

Recognition exemptions: 
• Leases of low value assets -                             
• Leases with remaining lease term of less than 12 months (45,53,397)                 

Operating lease liabilities before discounting 16,41,701                   
Discounted using incremental borrowing rate (2,56,397)                   
Operating lease liabilities 13,85,304                   
Finance lease obligations 4,07,90,125                
Total lease liabilities recognised under Ind AS 116 at 01 April 2019 4,21,75,429                

B. The following is a reconciliation of total operating lease commitments at 31 March 2019 (as disclosed in the financial statements to 31 
March 2019) to the lease liabilities recognised at 01 April 2019:

Ind AS 116 ‘Leases’ replaces Ind AS 17 ‘Leases’ along with three Interpretations (Appendix A ‘Operating Leases-Incentives’, Appendix B ‘Evaluating 
the Substance of Transactions Involving the Legal Form of a Lease’ and Appendix C ‘Determining whether an Arrangement contains a Lease’).

The adoption of this new Standard has resulted in the Company recognising a right-of-use asset and related lease liability in connection with all 
former operating leases except for those identified as low-value or having a remaining lease term of less than 12 months from the date of initial 
application.
The new Standard has been applied using the modified retrospective approach, with the cumulative effect of adopting Ind AS 116 being recognised 
in equity as an adjustment to the opening balance of retained earnings for the current period. Prior periods have not been restated.
For contracts in place at the date of initial application, the Company has elected to apply the definition of a lease from Ind AS 17 and Appendix C 
and has not applied Ind AS 116 to arrangements that were previously not identified as lease under Ind AS 17 and Appendix C.

The Company has elected not to include initial direct costs in the measurement of the right-of-use asset for operating leases in existence at the date 
of initial application of Ind AS 116, being 01 April 2019. At this date, the Company has also elected to measure the right-of-use assets at an amount 
equal to the lease liability adjusted for any prepaid or accrued lease payments that existed at the date of transition.
Instead of performing an impairment review on the right-of-use assets at the date of initial application, the Company has relied on its historic 
assessment as to whether leases were onerous immediately before the date of initial application of Ind AS 116.
On transition, for leases previously accounted for as operating leases with a remaining lease term of less than 12 months and for leases of low-value 
assets the Company has applied the optional exemptions to not recognise right-of-use assets but to account for the lease expense on a straightline 
basis over the remaining lease term.
For those leases previously classified as finance leases, the right-of-use asset and lease liability are measured at the date of initial application at the 
same amounts as under Ind AS 17 immediately before the date of initial application.

On transition to Ind AS 116 the weighted average incremental borrowing rate applied to lease liabilities recognised under Ind AS 116 was 11%.
The Company has benefited from the use of hindsight for determining the lease term when considering options to extend and terminate leases.

A. The following is a reconciliation of the financial statement line items from Ind AS 17 to Ind AS 116 at 01 April 2019:



C. The following are amounts recognised in profit or loss:
Particulars As at 31 Mar 2020

Rs.
Depreciation expense of right-of-use assets 4,22,095                     
Interest expense on lease liabilities 1,27,155                     
Rent expense* 14,45,418                   
Total 19,94,669                   
*Rent expense in term of short term leases

Buildings Vehicles
No of right-of-use assets leased 8 20

 Range of remaining term(in years) 0.27 - 3.44 years 3.68 years
Average remaining lease term 2.36 years 3.68 years
No of leases with extension options -                             -                        
No of leases with termination options -                             -                        

Particulars As at 31 Mar 2020
Rs.

not later than one year 70,75,721                   
later than one year and not later than five years 2,69,09,420                
later than five years -                             

Lease payments not recognised as a liability

Total cash outflow for leases for the year ended 31 March 2020 was Rs. 1,00,73,258

Disclosure under Indian Accounting Standard 17 for the year ended 31 March 2019

Particulars As at 31 Mar 2019
Rs.

not later than one year 34,32,685                   
later than one year and not later than five years 27,62,412                   
later than five years -                             

Finance leases – Assets taken on lease

Lease Payments Finance Charges Net Present Value
not later than one year 1,07,22,099                42,16,784             65,05,315                           
later than one year and not later than five years 4,37,60,026                94,75,216             3,42,84,810                        
later than five years -                             -                        -                                      

The Company has elected not to recognise a lease liability for short term leases (leases with an expected term of 12 months or less) or for leases of 
low value assets. Payments made under such leases are expensed on a straight-line basis. The expense relating to payments not included in the 
measurement of the lease liability for short term leases is Rs. 32,36,908. At 31 March 2020 the Company is not committed to any liability towards 
short-term leases.

The Company leases office premises/equipment hiring under cancellable and non-cancellable operating lease agreements that are renewable on a 
periodic basis at the option of both the lessor and the lessee. Rental payments under such leases Rs. 44,15,608 during the year ended 31 March 
2019.
These leasing arrangements which are cancellable (other than those specified below), range between 3 months and 5 years generally, or longer, 
and are usually renewable by mutual consent on mutually agreeable terms. The aggregate lease rentals payable are charged as rent in the 
Statement of Profit and Loss.                                                                                                                                                                                                    
The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

Particulars As at 31 Mar 2019

The Company has leases for office premises, equipment hiring and vehicles. With the exception of short-term leases and leases of low-value 
underlying assets, each lease is reflected on the balance sheet as a right-of-use asset and a lease liability. The Company classifies its right-of-use 
assets in a consistent manner to its property, plant and equipment.

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublet the asset to another party, the right-of-
use asset can only be used by the Company. Leases are either non-cancellable or may only be cancelled by incurring a substantive termination fee. 
The Company is prohibited from selling or pledging the underlying leased assets as security. The Company must keep the assets in a good state of 
repair and return in their original condition at the end of the lease. Further, the Company must insure items of property, plant and equipment and 
incur maintenance fees on such items in accordance with the lease contracts.

Particulars Right-of-use asset

The table below describes the nature of the Company’s leasing activities by type of right-of-use asset recognised on 
balance sheet as on 31 March, 2020:

The lease liabilities are secured by the related underlying assets. The maturity analysis of lease 
liabilities is as below:
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NOTE 29 : RELATED PARTY DISCLOSURES

a)  Description of relationship and names of related parties;

i) Parent Company

Escorts Limited

ii) Companies under same Management 

Smartparts Innovations Private Limited

iii) Key Management Personnel

Mr. Bharat Madan (Director)

Ms. Bobby Mehndiratta (Company secretary w.e.f. Septemeber 25, 2019)

Mrs. Preeti Chauhan (Director)

Mr. Rajan Chugh (Managing Director w.e.f. November 27, 2019)

Mr. Shailendra Agarwal (Director)

Mr. Shenu Agarwal (Director)

Mr. Sumit Raj (Director)

Mr. Arbindo Biswas (Director upto December 23, 2019)

Mr. Sridhar Sambandan (Director upto November 27, 2019)

Ms. Vinti Verma (Company secretary upto June 24, 2019)

Mr. Rohit Kumar Jhunjhunwala (Chief Financial Officer w.e.f April 24, 2019 to February 13, 2020)

Particulars Parent Company
Companies under same 

Management 

Spare parts received -                         67,15,543                          
-                         -                                     

Equipment hiring charges 23,24,400              -                                     
(27,48,501)             -                                     

Income from other service -                         3,73,490                            
-                         -                                     

Rental income 3,02,735                5,84,100                            
-                         -                                     

Purchase of property, plant and equipment 7,84,000                -                                     
(59,63,821)             -                                     

Sale of property, plant and equipment 4,70,400                -                                     
-                         -                                     

Service fees (net) 69,401                   -                                     
-                         -                                     

Outstanding balances 
Receivables/ advances 714                        16,51,217                          

(714)                       -                                     

Payables  35,76,527              -                                     
(15,50,787)             -                                     

ESCORTS CROP SOLUTIONS LIMITED



A.Financial assets and liabilities
The carrying amounts and fair values of financial instruments by category are as follows:
Particulars Note As at 31 Mar 2020 As at 31 Mar 2019

Rs. Rs.
Financial assets measured at amortised cost
Trade receivables 7                    64,82,316               48,82,771 
Cash and cash equivalents 8                    58,82,545            1,31,06,081 
Loans 4 & 9                    76,82,997               71,85,013 
Other financial assets 10                                 -                   1,80,000 
Total                  2,00,47,858            2,53,53,865 

Financial liabilities measured at amortised cost
Borrowings 14                  2,74,10,964            3,38,68,465 
Trade payables 0                                 -                             -   
Other financial liabilities 15                    82,80,077               80,19,739 
Total                  3,56,91,040            4,18,88,204 

B. Income, expenses, gains or losses on financial instruments

Particulars
Year ended 31 

March 2020
Rs.

Year ended 31 March 
2019
Rs.

Financial assets measured at fair value through profit or loss

Interest income           8,80,439                      2,27,578 

NOTE 31 : FINANCIAL RISK MANAGEMENT

A. MANAGEMENT OF LIQUIDITY RISK

B. MANAGEMENT OF MARKET RISK

C. MANAGEMENT OF CREDIT RISK

Trade Receivables

(I)  Ageing analysis of Trade receivables and provision of doubtful debts is as follows :

Position as on 31 March 2020
Not 0-90 >90 Total

Gross carrying amount                      -                      57,12,739               77,42,379                  1,34,55,118 
Allowances for Doubtful receivables (Expected Credit loss)                      -                      12,86,590               56,86,212                     69,72,801 
Carrying amount of trade receivables                      -                      44,26,149               20,56,167                     64,82,316 

Position as on 31 March 2019
Not 
due

0-90 
days

>90 
days

Total

Gross carrying amount                      -                      47,80,613               22,00,805                     69,81,418 

Allowances for Doubtful receivables (Expected Credit loss)                      -                      12,14,146                 8,84,501                     20,98,647 
Carrying amount of trade receivables                      -                      35,66,467               13,16,304                     48,82,771 

Note 32: CAPITAL MANAGEMENT

Debt equity ratio
31 March 2020 31 March 2019

Net debts 3,44,86,685     4,07,90,125                

Total equity 9,39,53,475     13,79,51,143              

Net debt to equity ratio 36.71% 29.57%

As per our report of even date attached
For S.N. Dhawan & Co. LLP
Chartered Accountants
(Firm Registration No.000050N/N500045)

      Sd/-           Sd/-       Sd/-
 Sanjay Arora Shailendra Agrawal Rajan Chugh
Partner Director Managing Director
M. No. : 093754 DIN No. 03108241 DIN No. 0749918
Place : Faridabad
Date : 12 May, 2020

Sd/-
Bobby Mehdiratta
Company Secretary

M. No. A54443

for and on behalf of the Board

The Company has disclosed its all financial instruments such as cash and cash equivalents, trade receivables, current account
balances/loans with group companies and trade payables etc. at carrying value because their carrying amounts are a reasonable
approximation of the fair values due to their short term nature.

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its contractual obligations. Since
the company’s operations are in rural areas and transactions are on concurrent and cash basis, therefore risk of financial loss is
low.

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities includig lease
liabilities. The Company’s approach in managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due
without incurring unacceptable losses. In doing this, management considers both normal and stressed conditions.
The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the year ended 31st March, 2020
and 31st March, 2019. Cash flow from operating activities provides the funds to service the financial liabilities on a day-to-day basis

The Company’s size and operations result in it being at early stage of  its operations ,not exposed to the market risk(currency risk, 
price risk and interest rate risk)  that arise from its use of financial instruments.

The Company’s business activities are exposed to a variety of financial risks, namely liquidity risk, market risks and credit risk. The
Company’s senior management has the overall responsibility for establishing and governing the Company’s risk management
framework. The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to
set and monitor appropriate risk limits and controls, periodically review the changes in market conditions and reflect the changes in
the policy accordingly. The key risks and mitigating actions are also placed before the Board of Directors of the Company.

The Company’s capital structure is based on the Managements assessment of the balances of key elements to ensure strategic decisions and day to day 
activities. The capital structure of the Company is managed with a view of the overall macro economic conditions and the risk characteristics of the 
underlying assets.
The Company’s policy is to maintain a strong capital structure with a focus to mitigate all existing and potential risks to the Company, maintain shareholder, 
vendor and market confidence and sustain continuous growth and development of the Company.

The Company’s focus is on keeping a strong total equity base to ensure independence, security, as well as high financial flexibility without impacting the risk 
profile of the Company.

In order, to maintain or adjust the capital structure, the Company will take appropriate steps as may be necessary.The Company does not have any debt or 
financial convenants.

Concentration of credit risk with respect to trade receivables are limited, due to the Company’s customer base being farmers in rural areas.Our historical 
experience of collecting receivables is that credit risk is low. Hence, trade receivables are considered to be a single class of financial assets.

The Company’s objective in managing its capital is to safeguard its ability to continue as a going concern and to optimise returns to the shareholders. The 
Company considers the following components of its balance sheet to be managed capital:
1) Share Capital, 2) Share Premium and 3) Other Reserves comprising of General Reserve and Retained Earnings.

Interest income and expenses, gains or losses recognised on financial assets and liabilities in the Statement of Profit and Loss are as follows:

Notes to the Financial statement
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