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Translation of the document originally issued in Polish 

 

To the General Meeting of Shareholders of Farmtrac Tractors Europe Sp. z o. o. [a 
limited liability company] 

 

Report on the Audit of Annual Financial Statements 

 

Opinion  

We have audited the annual financial statements of Farmtrac Tractors Europe Sp. z o. o. 

(“the Company”) which comprise the introduction to the financial statements, the balance 

sheet as at 31 March 2022, the profit and loss account, the statement of changes in equity, 

the cash flow statement for the financial year from 1 April 2021 to 31 March 2022 and 

additional notes and explanations (“the financial statements”). 

In our opinion, the accompanying financial statements:  

• give a true and fair view of the Company’s property and financial position as at 31 

March 2022, and of its financial performance and its cash flows for the financial year 

then ended in accordance with the applicable provisions of the Accounting Act dated 

29 September 1994 (“the Accounting Act” - Journal of Laws of 2021, item 217 as 

amended) and the adopted accounting principles (policy); 

• comply with the applicable legislation and with the provisions of the Company’s 

Articles of Association as to the form and content; 

• have been prepared based on the accounting books kept properly, in accordance 

with Chapter 2 of the Accounting Act.
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Basis for Opinion 

We conducted our audit in accordance with National Standards on Auditing as per 

International Standards on Auditing adopted by resolution no. 3430/52a/2019 of the National 

Council of Statutory Auditors of 21 March 2019 regarding national standards on auditing and 

other documents, as amended (National Standards on Auditing “NSA”), as well as according 

to the Act on Statutory Auditors, Audit Firms and Public Supervision of 11 May 2017 (“the 

Act on Statutory Auditors” - Journal of Laws of 2020, item 1415 as amended). Our 

responsibility under those standards has been further described in “Statutory Auditor’s 

Responsibility for the Audit of the Financial Statements” section of our report. 

We are independent of the Company in accordance with the International Code of Ethics for 

Professional Accountants (including International Independence Standards) of the 

International Ethics Standards Board for Accountants (“the IESBA Code”), adopted by 

resolution of the National Council of Statutory Auditors No. 3431/52a/2019 of 25 March 2019 

on the principles of professional ethics for statutory auditors, as amended, and other ethical 

requirements which are applicable to the audit of financial statements in Poland. We have 

fulfilled our other ethical responsibilities in accordance with these requirements and the 

IESBA Code. During the audit the key statutory auditor and the audit firm remained 

independent of the Company in accordance with the independence requirements specified in 

the Act on Statutory Auditors. 

We believe that the audit evidence that we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion.  

 

Emphasis of Matter 

We draw attention to the information included in the introduction to the financial statements 

in point V “Going concern assumption”. As stated in the note, the financial statements 

prepared as at 31 March 2022 show accumulated losses exceeding the sum total of 

supplementary and reserve capitals and half of the share capital. In accordance with 

requirements set forth in Article 233 of the Act of 15 September 2000 the Commercial 

Companies’ Code (Journal of Laws of 2020, item 1526), the Company’s Management Board 

is obliged to immediately convene a General Meeting of Shareholders to adopt a resolution 

concerning the Company’s ability to continue as a going concern. Our opinion is not modified 

in respect of this matter 

 

Responsibilities of the Management Board for the Financial Statements 

The Company's Management Board is responsible for preparing, based on the accounting 

books properly kept the financial statements that give a true and fair view of the Company’s 

property and financial position and its financial performance in accordance with applicable 

provisions of the Accounting Act and adopted accounting principles (policy), as well as with 

the relevant legislation and with the provisions of the Company’s Articles of Association. The 

Company’s Management Board is also responsible for such internal control as the 

Management Board determines is necessary to enable the preparation of financial 

statements that are free of material misstatement, whether due to fraud or error. 
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When preparing the financial statements, the Company's Management Board is responsible 

for assessing the Company’s ability to continue as a going concern, as well as for disclosing, 

if applicable, matters related to going concern and for adopting the going concern 

assumption as an accounting basis, unless Management Board either intends to liquidate 

the Company or to cease operations, or has no realistic alternative but to do so. 

The Company's Management Board is obliged to ensure that the financial statements meet 

the requirements set out in the Accounting Act.  

 

Statutory Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue 

an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with the National 

Standards on Auditing will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in 

the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these financial statements. 

The scope of audit does not include assurance as to the future profitability of the Company 

and effectiveness or efficiency of running the Company’s affairs by the Management Board 

at present or in the future. 

According to principles of the National Standards on Auditing, we exercise professional 

judgement and maintain professional scepticism throughout the audit, as well as: 

• we identify and assess risks of material misstatement of financial statements, 

whether due to fraud or error, we design and perform audit procedures responsive to 

those risks and we obtain audit evidence which is sufficient and appropriate to 

provide a basis for our audit opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud 

may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control; 

• we obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the internal control in the Company; 

• we evaluate the appropriateness of the accounting principles (policy) used and the 

reasonableness of the accounting estimates and related disclosures made by the 

Management Board of the Company; 

• we conclude on the appropriateness of management’s use of the going concern 

basis of accounting and, based on the audit evidence obtained, as to whether a 

material uncertainty exists related to events or conditions that may cast significant 

doubt on the Company’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report to 

the related disclosures in the financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
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obtained up to the date of our auditor’s report. However, future events or conditions 

may cause the Company to cease to continue as a going concern; 

• we evaluate the overall presentation, structure and content of the financial 

statements, including the disclosures, and whether the financial statements represent 

the underlying transactions and events in a manner that achieves fair presentation. 

 

Other Information, including the Management report  

Other information includes the Management report for the financial year ended 31 March 

2022 (“the Management Report”). 

 

Responsibility of the Management Board 

The responsibility for the preparation of the Management Report in accordance with the 

applicable regulations lies with the Company’s Management Board. 

The Management Board of the Company obliged to ensure that the Management Report 

meets the requirements set out in the Accounting Act 

 

Statutory Auditor’s Responsibility 

Our opinion on the audit of the financial statements does not cover the Management Report. 

Our responsibility regarding the audit of financial statements is to get acquainted with the 

Management Report and to consider whether it is not significantly incoherent with the 

financial statements or with our knowledge obtained during the audit or if the Management 

Report seems to be significantly misstated in other manner. If, based on work performed, we 

consider that there are material misstatements in the Management Report, we are obliged to 

inform about it in our audit report. In accordance with the Act on Statutory Auditors, our 

responsibility is also to give an opinion whether the management report has been prepared 

in accordance with applicable regulations and whether it complies with information contained 

in the annual financial statements. 

 

Opinion on the Management Report 

Based on the work performed during the audit, in our opinion, the Management Report: 

• has been prepared in accordance with Article 49 of the Accounting Act, 

• is in line with information contained in the financial statements. 

Moreover, according to our knowledge of the Company and its environment obtained during 

the audit, we declare that we have not identified any material misstatement in the 

Management Report. 
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The key statutory auditor responsible for the audit that was the base of this independent 

statutory auditor’s report is Michał Majewski. 

Acting on behalf of Mazars Audyt Sp. z o.o. with its registered office in Warsaw, ul. Piękna 

18, entered on the list of audit firms under no. 186, on behalf of which the key statutory 

auditor audited the financial statements. 

 

 

Michal Majewski  

(Originally signed in Polish version) 

 

Key Statutory Auditor 

 

 

 

No 13171  

 

 

 

 

Warsaw, 25 April 2022 
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I. Data identifying the Company 
 

Farmtrac Tractors Europe Sp. z o. o. with its seat in Mrągowo, ul. Przemysłowa 11 was 

established by the Notarial Deed of Rep. A No. 2408/2000 of June 1, 2000 and registered  

in the 5th Commercial Division of the District Court in Olsztyn, Division B under number 

2381. 

 

On October 12, 2001, by the decision of the District Court in Olsztyn, VIII Commercial 

Division of the National Court Register in Olsztyn, Farmtrac Tractors Europe Limited 

Liability Company was entered into the Register of Entrepreneurs under the KRS number: 

0000051183. 

 

 

As at the balance sheet date, the Management Board was composed of the following persons: 

 

1. Bharat Madan - Member of the Management Board 

2. Priyank Kalra - Member of the Management Board 

 

II. Basic subject and duration of the Company's operations 

 

The core business of the Company is the production, development, import of parts  

and accessories, sale and organization of servicing of agricultural tractors. 

According to the agreement, the duration of the Company is unlimited. 

There were no circumstances or legal actions that would result in the limited duration of the 

Company's operations. 

The company has been ISO 9001-2015 certified since October 2018. 

 

III. List of entities related to the Company 

 

As of March 31, 2022, the sole shareholder of the Company was Escorts LIMITED - 15,500 

shares with a value of PLN 15,500,000.00. (100% of shares). 

 

 

IV Reported period 

 

The financial statements were prepared for the period from 01.04.2021 to 31.03.2022. 

 

V Assumption of business continuity 

 

The financial statements have been prepared on the assumption that the Company will 

continue as a going concern in the foreseeable future. As at the date of preparation of the 

financial statements, we are not aware of any circumstances that would indicate a threat to the 

continued operations of the company, despite the fact that: 

 the accumulated losses disclosed by the Management Board in the financial statements 

for the current year exceed half of the share capital and reserve capital., 

In line with the financial plan adopted within the group for the next financial year, the 

Management Board expects to increase the company's profits and further improve its financial 

standing. Taking into account the forecast level of operations and results in 2022 and the 

forecast level of cash, the Management Board does not identify any threats to the possibility 

of meeting the obligations in the future. Moreover, a significant part of short-term liabilities 
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relates to liabilities towards the sole shareholder who maintains the will to continue 

supporting the Company in the event of financial problems. 

 

VI Description of the adopted accounting principles (policy), including the methods of 

valuation of assets and liabilities (including depreciation), measurement of the financial 

result and preparation of financial statements to the extent to which the act allows the 

entity to choose: 
The financial statements were prepared in accordance with the provisions of Chapter 2 of the 

Act of September 29, 1994 . on accounting (Journal of Laws of 2019, item 351, as amended). 

The company has documentation describing its accounting principles applied on a continuous 

basis. An important element of this documentation is a set of specific principles and methods 

for the valuation of assets and liabilities and for determining the financial result, including the 

principles for which the Company had the right to choose solutions or use simplifications in 

the light of the Accounting Act. 

The financial statements were prepared using the following accounting principles: 

 

a) Fixed assets and intangible assets are depreciated using the straight-line method 

according to the depreciation rates provided for tax purposes, except for development 

works, where 20% is used instead of the 33% rate, which corresponds to the periods of 

their economic usefulness. The above-mentioned assets are depreciated from the 

month following their acceptance for use. 

The company does not amortize the right of perpetual usufruct of land. 

Initial recognition of intangible assets is based on acquisition prices. 

Fixed assets are valued according to purchase prices or production costs. 

 

b) intangible assets are depreciated as follows: 

      - computer software - within 2 years 

      - other intangible assets - within 5 years, 

 Examples of depreciation rates for fixed assets: 

 - computer teams - 30% 

 - devices - 20% 

 

c) fixed assets with a value not exceeding PLN 3,500.00. they are included in the register 

of fixed assets, but they are written off as costs on a one-off basis in the month 

following their acceptance for use. 

 

d) Fixed assets and intangible assets are presented in the balance sheet  

at their net value. 

 

e) Fixed assets under construction are appraised in the amount of total costs  

directly related to their purchase or production. Fixed assets under construction are not 

depreciated until their construction is completed and they are brought into use. 

 

f) Valuation of current assets 

 

 production materials and spare and household parts - at cost, using the "first in, 

first out" principle. 

 

 finished products and work in progress at the actual cost of production 
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 receivables and liabilities in the amount payable, short-term receivables were 

shown in the amount payable less write-downs. Write-downs of the value of 

receivables are included in other operating costs. 100% write-offs of receivables 

are made for receivables over 1 year. Receivables from related entities are not 

covered by a write-down. 

 

 domestic cash is shown at the nominal value, 

 

 cash and settlements in foreign currencies are converted as at the balance sheet 

date according to the average exchange rate of the National Bank of Poland as at 

the balance sheet date, 

 

g) Equity is recognized in the books of accounts broken down into their types  

and in accordance with the principles set out in the law and the provisions of the 

Company's articles of association. 

h) Deferred taxes 

The current corporate income tax liabilities are determined in accordance with Polish 

tax regulations. 

Due to temporary differences between the value of assets and liabilities shown in the 

accounting books and their tax value, the Company creates a provision and determines 

deferred income tax assets. 

Assets are determined in the amount to be deducted from income tax in the future, due 

to negative temporary differences that will reduce the tax base in the future, taking 

into account the prudence principle. 

A deferred tax liability is created in the amount of the income tax that will be payable 

in the future due to positive temporary differences, ie differences that will increase the 

tax base in the future. In the current financial year, the company keeps them at the 

same level. 

The amount of the provision and assets are determined taking into account the income 

tax rates applicable in the year in which they will affect the amount of the tax base. 

Provisions and assets for deferred income tax relating to operations settled with equity, 

also refer to equity. 

  Provisions for liabilities 

The company creates provisions for the risk known to the entity and for the losses that 

are threatened in a reasonably and reliably estimated amount. 

 

i) Prepayments and accrued expenses include the titles of actually incurred expenses, 

which will be the costs of the next reporting periods. 

j) Accruals and deferred expenses relate to the costs of the current period measured in 

the amount of probable liabilities resulting from the services provided to the company, 

the amount of which can be reliably determined. 

k) Operations in foreign currencies 
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Sale and purchase transactions of foreign currencies, as well as disbursements of 

foreign currencies caused by the repayment of receivables or liabilities are valued at 

the currency purchase or sale rate applied by the bank servicing the entity  

on the day of the operation, respectively. 

 

Cash, assets and liabilities in foreign currencies are converted according to the average 

exchange rate of the National Bank of Poland as at the balance sheet date. 

 

l) Exchange differences 

 

Exchange differences arising in connection with the valuation of cash, shares and 

securities as well as receivables and liabilities as at the balance sheet date are settled as 

follows: 

 

-to financial revenues - surplus of positive exchange differences over negative ones, 

-to financial costs - surplus of negative exchange rate differences over positive ones. 

 

m) Financial liabilities 

 

Financial liabilities are measured at the amount due (Article 28b (1) of the Act). 

 

o) The company prepares a profit and loss account in a comparative variant 

 revenues from the sale of goods and products are recognized at the time of their 

delivery, and thus the transfer of risk and benefits resulting  

from the ownership of goods and products, 

 operating costs are recognized in the period they relate to. Cost records are kept 

in a comparative system. 

 

 

 

 

 

Mragowo, 22
nd

 April 2022          Managemant: 

Drawn up: 

Danuta Moroz   Bharat Madan - Member of the Management Board …………… 

 

Chief Accountant   Priyank Kalra - Member of the Management Board …………… 

.....................   
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 Mrągowo, 22
nd

 April 2022 

 

ADDITIONAL INFORMATION AND EXPLANATIONS 

 

FARMTRAC TRACTORS EUROPE SP. ZOO 

For the period from 01.04.2021 to 31.03.2022. 

I. BALANCE SHEET 

As of March 31, 2022, the company adopted the following exchange rates of the National 

Bank of Poland of March 31, 2022 for the valuation of balance sheet items and the profit and 

loss account expressed in foreign currencies: 

EUR - 4.6525; GBP - 5.4842; USD - 4.1801 

 

1 INTANGIBLE AND LEGAL VALUES 
 
1.1 Change in intangible assets 

  
development 
costs 

concessions, patents, 
licenses 

computer 
software another Total 

gross value at the 
beginning of the 
period 1,733,642.13 0.00 131 795.05 21 324.11 1,886,761.29 

increases, 
including: 236 829.66 0.00 15,027.84 0.00 251 857.50 

purchase 0.00 0.00 15,027.84 0.00 15,027.84 

internal transfer 0.00 0.00 0.00 0.00 0.00 

another 236 829.66 0.00 0.00 0.00 236 829.66 

reductions, 
including: 0.00 0.00 0.00 0.00 0.00 

Liquidation 0.00 0.00 0.00 0.00 0.00 

values update 0.00 0.00 0.00 0.00 0.00 

sale 0.00 0.00 0.00 0.00 0.00 

internal transfer 0.00 0.00 0.00 0.00 0.00 

another 0.00 0.00 0.00 0.00 0.00 

gross value at the 
end of the period 1,970,471.79 0.00 146 822.89 21 324.11 2 138 618.79 

redemption at the 
beginning of the 
period 1 414 029.18 0.00 131 381.23 21 324.11 1,566,734.52 

write-offs 
current-increases 121 603.51 0.00 0.00 0.00 121 603.51 

redemption 0.00 0.00 0.00 0.00 0.00 

Liquidation 0.00 0.00 0.00 0.00 0.00 

sale 0.00 0.00 0.00 0.00 0.00 

internal transfer 0.00 0.00 0.00 0.00 0.00 

another 0.00 0.00 0.00 0.00 0.00 

total redemption 
at the end of the 
period 1,535,632.69 0.00 131 381.23 21 324.11 1 688 338.03 

net book value at 
the end of the 
period 434 839.10 0.00 15,441.66 0.00 450 280.76 
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2. PROPERTY, PLANT AND EQUIPMENT 

 

2.1 Change in fixed assets 
  

    

  own land 

the right of 
perpetual 
usufruct 

buildings and 
structures 

technical 
equipment 
and 
machines 

means of 
transport 

other fixed 
assets Total 

gross value at the beginning 
of the period 12,000.00 242 190.00 1,845,438.74 601 584.06 577,455.46 220 333.22 3,499,001.48 

increases including: 0.00 0.00 0.00 14,386.52 12,665.76 9,923.00 36,975.28 

purchase 0.00 0.00 0.00 14,386.52 46 665.76 9,923.00 70 975.28 

internal transfer 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

another 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

reductions, including: 0.00 0.00 0.00 0.00 34,000.00 0.00 34,000.00 

Liquidation 0.00 0.00 0.00 0.00 34,000.00 0.00 34,000.00 

values update 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

sale 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

internal transfer 0.00 0.00 0.00   0.00 0.00 0.00 

another 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

gross value at the end of the 
period 12,000.00 242 190.00 1,845,438.74 615 970.58 556 121.22 230 256.22 3,501,976.76 

redemption at the beginning 
of the period 0.00 0.00 971 387.77 562 282.80 482,967.45 132 191.37 2 148 829.39 

write-offs current-increases 0.00 0.00 56,465.88 10,486.16 4,324.71 20,631.84 91,908.59 

reductions, including: 0.00 0.00 0.00 0.00 34,000.00 0.00 34,000.00 

Liquidation 0.00 0.00 0.00 0.00 34,000.00 0.00 34,000.00 

sale 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

internal transfer 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

another 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

redemption at the end of the 
period 0.00 0.00 1,027,853.65 572,768.96 453 292.16 152 823.21 2 206 737.98 

net book value 12,000.00 242 190.00 817 585.09 43 201.62 102 829.06 77 433.01 1,295,238.78 

 

 

 

 
      
 

 As of March 31, 2022, there were no acquired tangible fixed assets write-down. 

 The value of the land in perpetual usufruct amounts to PLN 395,640 with an area of 1.68 ha. 

  

. 
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2 Incurred and planned outlays on unfunded fixed assets 

 
 
Outlays 

 
Incurred in  

the current year 

Planned for the next 
financial year 

 
Intangible assets 

 
251 857.50 

 
100,000.00 

 

 
Fixed assets 
 

 
70 975.28 

 
50,000.00 

 
Fixed assets under construction 
 
including environmental protection 

 
0.00 
0.00 

 

 
0.00 
0.00 

Together 322 832.78 150,000.00 

 

 

3. ACTIVE PAYMENTS  

 

 
Short term 

03.31.2022 03.31.2021 

1. Prepayments and accruals, including: 0.00 0.00 

 
a) Accruals of prime costs: 0.00 0.00 

 
b) Accruals of other operating costs - approval 0.00 0.00 

 
c) Accruals of financial costs 0.00 0.00 

 
2. Other prepayments, including: 0.00 0.00 

 
- VAT 0.00 0.00 

 
Accrued interest on the loan 0.00 0.00 

 
- another 117 336.34 113,118.86 

 
Total accruals 
 117 336.34 113,118.86 

 

4. WRESTLING  
 

As at March 31, 2022, the inventory balance was covered by a revaluation write-off in the 

amount of 130,647.58 concerned materials for production. In the financial year ended on 

March 31, 2022, the company did not increase the inventory write-down. 
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 SHORT-TERM RECEIVABLES 
 

5.1 Receivables from related entities 

 
  

03.31.2022 

 

 

03.31.2021 

 
 

for supplies and services with a repayment period 
 
- up to 12 months 

 

- over 12 months 
 

 

592 594, 06 

 

328,020.06 

 

another 

0.00 

 

0.00 

 

investigation in the court 0.00 0.00 

 

gross receivables 

 

 

 

592 594, 06 

 

 

328,020.06 

 
revaluation write-offs 

 

 

0.00 

 

0.00 

 

net receivables 592 594, 06 

 

328,020.06 

 

Receivables from related entities include the valuation. 

5.2 Receivables from other entities 

 

 
  

03.31.2021 
 

 
03.31./2021 

 
for supplies and services with a repayment period 

 
-up to 12 months 
 
-over 12 months 
 

      
6,671,974.87 

 
 
 

 
 

4 579 557.03 
 
 
 
 
 

 
revaluation write-offs 
 

1,290,657.47 1,352,221.97 

 

due to taxes and social security 
 

 
0.00 

 
0.00 

 

Another 
 

 
0.00 

 
0.00 

investigation in the court 0.00 0.00 

 
net receivables 
 

    
5,381,317.40 

    
3 227 335.06 
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5.3 Write-downs of receivables 

31.03. 2020 Increase Solution Usage 03.31.2022 

1,352,221.97 0 61,564.50 0 1,290,657.47 

 

 

5. EQUITY CAPITAL  
. 

6.1 Ownership structure of the share capital 

 

Shareholder 
Number  

of shares 

Value  

of the shares 

Percentage of  

capital held 

Share in the total  

number of votes 

ESCORTS LIMITED INDIE 15,500 15,500,000.00 100% 100% 

     

Together 15,500 15,500,000.00 100% 100% 

In the period from 01.04.21 to 31.03.2022, the share capital did not change. 

6.2 Proposals as to the manner of profit distribution or loss coverage for the  

financial year 

 

The Management Board proposes that the profit earned in the year ended 31
st
 March 2022 

should be used to cover losses from previous ones. periods. 

 
6.3 Reserve capital 

 

The presentation of previous years was corrected in the scope of the resolution No. 04/2013 of 

the Shareholders' Meeting of June 26, 2013 regarding the transfer of net profit in the amount 

of 2 032 485.98 to the reserve capital (fund) 

 

7. RESERVES FOR LIABILITIES 

  

as of the first 
day of the 
financial year increase use solution 

as of the last day of the 
financial year 

from deferred tax income. 1,789.30 0.00 0.00 0.00 1,789.30 

for employee benefits 543,470.19 26 321.00 0.00 51,772.95 518 018.24 

a / long-term 61,290.00 26 321.00 0.00 0.00 87,611.00 

b / short-term 482 180.19 0.00 0.00 51,772.95 430 407.24 

other provisions, incl 599,635.62 167 804.59 0.00 104,886.55 662 553.66 

a / long-term 0.00 0.00 0.00 0.00 0.00 

b / short-term, incl 599,635.62 167 804.59 0.00 104,886.55 662 553.66 

for the balance sheet 
audit 27,000.00 3,000.00   0.00 30,000.00 

for warranty repairs 393 310.76 0.00 0.00 104,886.55 288 424.21 
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0.00 

  179,324.86 

164,804.59 0.00 0.00 344 129.45 other reserves, 0.00 

TOTAL 1 144 895.11 194 125.59 0.00 156,659.50 1,182,361.20 

 

 

8. CURRENT LIABILITIES 

8.1 The total amount of liabilities secured by the property of the entity and an 

indication of the nature and form of these securities. 

 

 On September 13, 2017, the Management Board signed a factoring agreement No. 

20170800159 with Eurofactor Polska SA with its seat in Warsaw. The factoring limit was 

set at PLN 4,000,000 with a 90% financing level with max. payment period of 150 days. 

 

 On 10.04.2019, the Management Board signed an agreement for the financing of 

inventories (in the factoring system) with BNP PARIBAS, on the basis of full factoring, 

with a limit for the dealer granted by the bank, with a max. payment period of 180 days. 

 

 On January 31, 2019, the Management Board signed an overdraft agreement with BGŻ 

BNP PARIBAS. The limit amount is PLN 2,000,000 for a period of 120 months. By the 

annex of December 21, 2021, the contract was extended until December 1, 2022. 

. 
 
8 .2 Short-term liabilities -   PLN 29,978,328.27 

 

Liabilities to related entities as at March 31, 2022 amounted to PLN 22,151,513.43 and were 

fully related to Escorts LTD (the sole shareholder of the Company), for the delivery of 

components for tractors. 

 

 

Liabilities to other entities as at March 31, 2022 constituted the amount 

7,708,524.46 . and included: 

 
and) other financial liabilities  3 005 457.40 
b) credits and loans        -  
c) liabilities for deliveries and services up to 12 months  4,066,428.32 
d) taxes, customs, social security 524 684, 19 
e) from remuneration 104,799.65 
f) advances received for deliveries  - 
f) another               7,154.90 

 

 
 

 

9. CONTINGENT LIABILITIES 

 

They relate to collateral for repayment of an overdraft facility and constitute: 

 

a) blank promissory note issued by the Borrower, 
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b) contractual mortgage up to PLN 4,500,000.00 relating to land and mortgage registers 

KW No. OL1M / 00022761/3, KW No. OL1M / 00018253/8, 

c) assignment of rights under the insurance policy to the bank 

d) registered pledge on inventory. 

  

 

 

 

II. PROFIT AND LOSS ACCOUNT 

 
Material and territorial structure of net revenues from the sale of goods and products 
 
Material structure 01.04.2021-31.03.2022 01.04.2020 -31.03.2021  

a) materials and goods 
5,871,538.03 5,188,086.19  

- including from related entities 
246 548.46 138,219.38  

b) products and services 
60 893 009.79 50,025 208.61  

- including from related entities 338 525.98 200 895.98  

 
Total net revenues from sales 

66,764 547.82 55 213 294.80  

 
Territorial structure 

01.04.2021-31.03.2022 01.04.2020-31.03.2021  

a) country  
49,033,685.60 
 

34 947 453.81  

- including from related entities 0.00 0.00  

 0.00 0.00  

b) break down into markets together including: 17 730 862.22 20 265 840.99  

West 631,931.77 912 296.26  

east 1,355,910.17 868 571.44  

south 15,017 256.20 17 676 531.36  

North 140 689.64 469 326.57  

India 585,074.44 339 115.36  

- including from related entities 585,074.44 339 115.36  

 
Total net revenues from sales 

 
66,764 547.82 

                  

 
55 213 294.80  

 

The revenues from sales shown in the above tables differ in size 

shown in the profit and loss account for the change in the state of products. 

 

 

1. OTHER OPERATING INCOME 

 

01.04.2021-
31.03.2022 

01.04.2020-
31.03.2021 

- other provisions - warranty repairs 0.00 0.00 

- received subsidies 0.00 0.00 

- processing duty drawback 0.00 0.00 

- written liabilities 0.00 0.00 

- sale of fixed assets 1 626.02 0.00 

- other sales 0.00 0.00 

- another 311 893.77 235 575.42 
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TOTAL 313,519.79 235 575.42 

 

 
 

 

 

 

2. OTHER OPERATING COST 
 

 

04.01.2021 
03.31.2022 

04.01.2021 
03.31.2021 

a) recognition of a provision: 0.00 0.00 

- other provisions - warranty repairs 0.00 0.00 

- adjustment of the provision for warranty repairs from the previous 
year 0.00 0.00 

b) others 0.00 0.00 

- net value of sales avg. lasted 0.00 0.00 

- donations 0.00 0.00 

- cost of discontinued / written down production / materials 0.00 0.00 

- write-downs for receivables 0.00 0.00 

- written off receivables 0.00 0.00 

- non-financial operating costs 0.00 0.00 

- another 271,827.74 0.00 

 
 271 827.74 0.00 

 

3. FINANCIAL INCOME 
 

 

01.04.2021-
31.03.2022 

01.04.2020-
31.03.2021 

a) interest on loans 0.00 0.00 

- from related parties 0.00 0.00 

- from other units 0.00 0.00 

b) from other interest 0.00 8.40 

- from related parties 0.00 0.00 

- from other units 0.00 8.40 

c) exchange rate differences 0.00 0.00 

d) other financial income 0.00 0.00 

e) exchange rate differences 0.00 0.00 

TOTAL 0.00 8.40 

 

4. FINANCIAL COSTS 
 

 

01.04.2021-
31.03.2022 

01.04.2020-
31.03.2021 

I. interest 786 840.10 444,635.45 

a) interest on loans from related entities 0.00 0.00 

- the release of the reserve for interest from the previous year 0.00 0.00 

b) for other units 1,468.71 12,574.68 

- interest on loans 0.00 8,734.55 

- other interest 1,468.71 3,840.13 

c) residual interest 0.00 0.00 

d) financial costs for Letters of credit and factoring 785 371.39 432,060.77 
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II. Other financial costs 70,658.51 69,970.64 

III. exchange differences 51 962.27 528,610.18 

TOTAL 909 460.88 1,043,216.27 

 

 

 

5. SETTLEMENT OF KEY ITEMS DIFFERENT IN INCOME TAX BASE FROM 

GROSS FINANCIAL RESULT 

 

 

  

for the 
period from 
01.04.2021 

to 
31.03.2022 

Profit (loss) Gross 1,856,966.93 

a) Costs that are not tax deductible 4 770 765.09 

recognition of negative AC valuation on PBB 1,945,038.99 

depreciation - car leasing 38,065.13 

- penalty payments to the budget 1,186.62 

accrued interest 282.09 

-PEFRON 10,868.73 

ZFŚS   

expenses not constituting tax costs 40 719.13 

reserve for balance sheet audit 30,000.00 

provision for warranty repairs 288 424.21 

reversal of the provision for retirement gratuities and holidays 518 018.24 

reserve item (energy, property protection, cars) 344 129.45 

provision for receivables 1,290,657.47 

reserve for supplies 130 647.58 

b) reduction in gross tax costs 32,501.87 

payment of the principal part of the lease liability 32,501.87 

Zus accrued and not paid and persaldo salaries 132,727.45 

c) Revenues that are not tax revenues 5,248,786.67 
exchange rate differences from the valuation as at the balance 
sheet date 2,632,977.89 

interest accrued on receivables 0.00 

dissolves the balance of bad balance with bo 27,000.00 

release of the provision for warranty repairs with BO 393 310.76 

reversal of the provision for retirement gratuities and holidays 543,470.19 

other reserves (energy, property protection, cars) 179,324.86 

reserve for supplies 120,481.00 

provision for receivables 1,352,221.97 

TOTAL, including:   

- not being tax revenues permanently   

- not being temporary tax revenues   

c) INCOME FOR taxation 1,346,443.48 

     

    

e) Loss from previous years for 2009 and 2010 (50%)   

    

f) BASIS for taxation 1 346 443,48 

e) Loss from previous years from 2017 50% 1 346 443,48 

basis for calculating the tax 0.00 
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  tax due 0.00 

 

 

 

6.1. BASIS FOR DEFERRED TAX PROVISIONS AND ASSETS 

 

 

  
Taking into account the precautionary principle, due to the uncertainty as to the company's 

future tax results and high tax losses from previous years, the Management Board of the 

Company decided to create deferred tax assets up to the amount of the deferred tax provision. 
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III OTHER INFORMATION 
 

1) Employment in persons as at the balance sheet date (by professional groups) 

 

As of March 31, 2022, the company employed 63 people, including: 

 

1 - Management 

12 - Administration 

6 - Sales department 

3 - Development Department 

4 - Service 

35 - Manufacturing and warehouse 

 

including : 

 

6 - women 

57 - men 

 

2) Information on remuneration, including remuneration from profit, paid or due to 

persons being members of managing and supervising commercial companies. 

 

The total amount of remuneration paid to members of the Management Board in the period 

from 01.04.2021 to 31.03.2022 was PLN 718,018.57 gross. 

 

3) Information on loans and similar benefits granted to members of management, 

supervisory or administrative bodies of commercial companies (separately for each group), 

indicating the interest rate conditions and repayment dates, 

 

Not applicable 

 

4) Information about the nature and economic purpose of contracts concluded by the entity, 

not included in the balance sheet to the extent necessary to assess their impact on the 

property, financial situation and financial result of the entity 

 

Not applicable 
 

5) Information on significant transactions (including their amounts) concluded by the 

entity on terms other than market terms with related parties, together with information 

specifying the nature of these transactions. 

 

Not applicable 

 

 

6) The remuneration of the audit company Mazars for the services provided for the 

financial year in the scope of the mandatory audit of the annual financial statements 

amounted to the net amount of PLN 61,228.55 
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7) Information on significant events concerning previous years included in the financial 

statements for the financial year 

 

Not applicable 

 

8) Information on significant events that occurred after the balance sheet date  

and were not included in the financial statements 

 

Not applicable 

 

 

9) Information on transactions with related entities 

 
 
Affiliated entity 
 

 
costs 

 
income 

 
Escort LTD 
 
 

 
30,081 152.56 

 
585,074.44 

 
Affiliated entity 
 

 
obligations 

 
receivables 

 
Escort LTD 
 
 

22 151 513.43 
 

592 594.06 
 
 

The Company recognizes that all transactions were concluded on an arm's length basis. 

10) Other information than mentioned above, if it could have a significant influence on the 

assessment of the property and financial situation as well as the financial result of the entity 
 

The invasion of Ukraine by the Russian Federation on February 24, 2022 had a limited impact 

on the Company's operating activities. It will increase the prices of materials, but the 

management will control the margins on sales and adjust the sales prices. In the short term, it 

may have an impact on a decrease in sales revenues. Management considers this to be a non-

adjusting event in the financial statements for the year ended March 31, 2022. Management 

will monitor the potential impact and will take all reasonable steps to mitigate any adverse 

effects of war. 

Mragowo, April 22, 2022    

Drawn up: 

Danuta Moroz      

Chief Accountant                              Management Board: 

 

      

 

       

Bharat Madan - Member of the Board ……………… 
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Priyank Kalra - Member of the Board …………… ....
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